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8QOHVV WKH FRQWH[W RWKHUZLVH UHTXLUHV UHIHUHQFHV LQ WKLV
&RPSDQ\ +LJK /LQHU RU +LJK /LQHU )RRGV LQFOXGH +LJK /LQF
5HIHUHQFHV WR LMVWRONWKMWKUHH ZBDRXDWHQGHIGVFDOLV WR IWKHM ZR
ZHHNV HRRHHREHU DQG )LVFDOY WRLIWKHVZR ZHHINPHPERHWHG $00

DPRXQWY DUH LQ 8QLWHG 6WDWHYVY GROODUV XQOHVV RWKHUZLVH QF

&25325%$7( 6758&785(

1DPH $GGUHVV DQG ,QFRUSRUDWLRQ

+LJK /LQHU )RRGYV ,QFRUSRUDWHG LV D 1RYD 6FRVERI SO@L RVRIFREWI \
6FRWLD ,WV UHJLVWHUHG RIILFH LV DW %DWWHU\ 3BRLQW 3 2 %R][

7KH &RPSDQWHWU KLVWRU\ EHIJDQ LQ ZLWK WKH IRXQGLQJ RI : &
FKDQGOHU\ DQG VDOW ILVK RSHUDWLRQ ORFDWHG LQ /XQHQEXUJ 16
I[UHVK ILVK DQG FROG VWRUDJH DQG IRUPHG /XQHQHXHKJI/I6@BDIUR G XE

WKHVH WZR FRPSDQLHV PHUJHG DQG LQ WKH PHUJHG FRP
&RPSDQ\ /LPLWHG RI +DOLID[ DQG RWKHU UHODWHG FRPSDQLHV ZHU
6HD 3URGXFWYV /LPLWHG 7KH SUHVHQW FRPSDQ\ ZDV IRUPHG LQ '
DQG RQ '"HFHPEHU WKH &RPSDQ\ V QDPH ZDV FKDQJHG WR +LJK

, QWHU &RUSRUDWH 5HODWLRQVKLSV
7TKH &RPSDQ\ V EXVLQHVV LV FDUULHG RQ SULQFLSDOO\ WKURXJK W
UHJLVWHUHG KHDG RIILFH LQ /XQHQEXUJ 16 DQG LWV ZKROO\ RZQ
, QFRUSRUDWHG UHJLVWHUHG KHDG RIILFH LQ BRUWVPRXWK 1HZ +DP

7KH IROORZLQJ RUJDQL]DWLRQDO FKDUW LOOXVWUDWHY WKH FRUSRL
DQG WKHLU UHVSHFWLYH MXULVGLFWLRQV RI LQFRUSRUDWLRQ
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*(1(5%/ '(9(/230(17 2) 7+( %86,1(66

&RPSDQ\ 2YHUYLHZ

+LJK /LQHU )RRGV WKURXJK LWV SUHGHFHVVRU FRPSDQLHV KDV EHI
SXEOLFO\ WUDGHG FRPSDQ\ VLQFH WUDGLQJ XQGHU WKH V\PERO
&RPSDQ\ RSHUDWHYV LQ WKH 1RUWK $PHULFDQ SDFNDJHG IRRGV LQGX
LV D OHDGLQJ 1RUWK $PHULFDQ SURFHVVRU DQG PDUNHWHU RI YDO
ZLGH UDQJH RI SURGXFWYV IURP EUHDGHG DQG EDWWHUHG LWHPV WHF
VHDIRRG SURGXFWYV IRU WKH UHWDLO IRRGVHUYLFH DQG FOXE VWR
VHDIRRG WKDW DUH XVXDOO\ HDWHQ RXWVLGH WKH KRPH DQG LQFOX
FXVWRPHUV

+LJK /LQHU RZQV VWURQJ EUDQGV EXW LV DOVR DQ LPSRUWDQW VXS
1RUWK $PHULFDQ IRRG UHWDLOHUV FOXE VWRUHV DQG IRRGVHUYL
VXSSOLHU RI FRPPRGLW\ SURGXFWV LQ WKH 1RUWK $PHULFDQ PDUN
86 DQG &DQDGDJIKQ/ERHVUHWMOLBD BHO &XLDQ@BWFK Rl WKEHOV DQG
DYDLODEOH LQ PRVW JURFHU\ DQG FOXE VWRUHV 7KH &RPSDQ\ DOVH
XQGHWLWKHLQHU EOXUIDEBKODQGLFDEHDRREHOV +LJK /LQHU LV RQH R
OHDGLQJ IUR]JHQ VHDIRRG FRPSDQLHV D PDMRU VXSSOLHU RI SULYDV
WR 1RUWK $PHULFDQ IRRG UHWDLOHUY DQG IRRGVHUYLFH GLVWULE X\

$OWKRXJIK +LIJK /LQHU V URRWYV DUH LQ WKH $WODQWLF &DQDGLDQ IL
SXUFKDVHG IURP DURXQG WKH ZRUOG LQFOXGLQJ &DQDGD WKH 8 6
RSHUDWHYV IRRG SURFHVVLQJ IDFLOLWLHV LQ /XQHQEXUJ 16 3RUWYV
ILQLVKHG SURGXFWV DUH KHOG LQ WKH &RPSDQ\V PRGHUQ FROG V\
ODVVDFKXOMHWMWWVPRXWK 1+ 1HZSRUW 1HZV 9% DQG DW WKLUG ¢
FHQWHUV SURGXFWV DUH GLVWULEXWHG WKURXJKRXW 1RUWK $PHUL
EXVLQHVVHYVY DUH PDQDJHG LQ 7TRURQWR 2QWDULR DQG 3RUWVPRXWK

7TKUHH <HDU +LVWRU\

'XULQJ WKH WKU+DH XIDJVV WRBHR&ARPSDQ\ KDV EHHQ LPSDFWHG E\ D QX
LQLWLDWLYHV LQFOXGLQJ

2UJDQL]DWLRQDO UHDOLJQPHQW LQLWLDWHG LQ )LVFDO

&ULWLFDO LQLWLDWLYHV LQLWLDWHG DQG FRPSOHWHG LQ )LVFD
8 6 WDULIIV LPSOHPHQWHG LQ ODWH )LVEDO DQG WKURXJKR X
&KDQJHV LQ WKH &RPSDQ\ V FRPPRQ VKDUH GLYLGHQG LQ )LVFDC
5HILQDQFLQJ Rl WKH &RPSDQ\ V WHUP ORDQ IDFLOLW\ DQG DPH«

&RURQDYLUXV GLVHDVH RXWEUHDN &29,"' SDQGHPLF LQ )LVFI
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2UJDQL]DWLRQDO 5HDOLJQPHQW

'XULQJ WKH IRXUWK TXDUWHU RI )LVFEDO WKH &RPSDQ\ DQQRXQF
&RPSDQ\ V VWUXFWXUH LQ RUGHU WR WDNH EHWWHU DGYDQWDJH R
&RPSDQ\ XQGHUWRRN VLIJQLILFDQW UHRUJDQL]DWLRQ RI WKH LQWHU
QRZ DUUDQJHG DV D VLQJOH IUR]JHQ VHDIRRG FRPSDQ\ WKDW LV IR
VHSDUDWH JHRJUDSKLFDO VHIJPHQWY 8 6 DQG &DQDGD $V VXFK Wt
UHSRUWLQJ VHIPHQW

7KH )J)LVFDO RUJDQL]DWLRQDO UHDOLJQPHQW UHVXOWHG LQ D
JHQHUDWHG DSSUR[LPDWHO\ PLOOLRQ LQ QHW DQQXDOL]JHG UXQ L

&ULWLFDO ,QLWLDWLYHYV

,Q ODWH )LVFDO WKH &RPSDQ\ HPEDUNHG RQ D VLJQLILFDQW XQG
VXPPDUL]HG EHORZ WR VWDELOL]H WKH EXVLQHVYVY DQG FUHDWH RSW
JURZWK LQ VXSSRUW RI ORQJ WHUP YDOXH FUHDWLRQ IRU VWDNHKRO

7R FRPSOHPHQW H[LVWLQJ ZRUN DQG DGGUHVYV DQWLFLSDWHG KHDG
FRQVXOWLQJ ILUP $OL[3DUWQHUV WR KHOS IXUWKHU DQDO\]H DQG LG
RWKHU FRVW VDYLQJY RSSRUWXQLWLHY UHODWHG WR VHOOLQJ JHQF

7KH &RPSDQ\ V ILYH FULWLFDO LQLWLDWLYHV ZHUH DV IROORZV DQC
/JLQHU )RRGV DGYDQFHG LQ

+ 2UJDQL]DWLRQDO7KHD®ORBOPAQWDGH LPSRUWDQW SURJUHVV RQ W
UHDOLJQ WKH RUJDQL]DWLRQ DQG FUHDWH D 2QH +LJK /LQHU )
FRVWVY IDFLOLWDWHY NQRZOHGJH VKDULQJ DQG RUJDQL]DWLRQEL
LQLWLDWLYHV WKDW IROORZ

I %XVLQHVYV 6LPBIOHI&RPWDRARQYKDY UHGXFHG XQQHFHVVDU\ FRPSOH
SURGXFW SRUWIROLR DQG IRFXV WKH SRUWIROLR RQ WKH EHVW
DSSHDO DQG JURZWK SRWHQWLDO $OWKRXJK WKLV KDV UHTXLU|
DQG VSHFLHV LW KDV HQDEOHG WKH &RPSDQ\ WR IRFXV LWV
SURGXFWYV

f 6XSSO\ &KDLQ (YTKHOLRREHQ\ KDV EXLOW RQ HIIRUWYV WR GDWH W
E\ ZRUNLQJ WR GHYHORS D FURVV ERUGHU RSHUDWLQJ V\VWHP 1
WKURXJK IXUWKHU FHQWUDOL]DWLRQ DQG VWDQGDUGL]DWLRQ
PLOOLRQ LQ FRVW VDYLQJV ZHUH UHDOL]HG LQ UHODWHG W
HITILFLHQF\

I 5XELFRQ 6KULPS $OLJQPHRWERPGEDQREKWKX ZRUNHG WR H[WUDFW
WKLV DFTXLVLWLRQ WKDW KDYH \HW WR EH IXOO\ UHDOL]HG %
+LJK /LQHU )RRGV WKH &RPSDQ\ LV QRZ EHWWHU SRVLWLRQHG W
RQH RI WKH IDVWHVW JURZLQJ VSHFLHV LQ 1RUWK $PHULFD
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f B3URILWDEOH 2UJDRHF&RPEBDPK KDV LQYHVWHG LQ SURGXFW LQQR
WR VWUHQJIJWKHQ LWV FXVWRPHU HQJDJHPHQW VKDSH FRQVXPH
JRDO RI UHWXUQLQJ WR SURILWDEOH JURZWK

JROORZLQJ H[HFXWLRQ RI LWV FULWLFDO LQLWLDWLYH SODQ LQ )LVI
$GMXVWHG (%,7'$ JURZWK LQ )LVFDO FRPSDUHG WR )LVFEDO
LPSURYHPHQWY UHVXOWLQJ I[QRP @&/XH WBLWKHADKI IRQUWWL XYW GHRW DNH
FRQWLQXHG WR WXUQDURXQG WKH EXVLQHVY DQG SRVLWLRQ LW IRU
SUHVHQWHG E\ &29,'

8 6 7DULIIV

,Q 6HSWHPEHU WKH 8 6 7UDGH 5SHSUHVHQWDWLYH 8675 FRPPH!

LQ WKH IROORZLQJ DFWLRQV UHODWHG WR DGGLWLRQDO WDULIIV RQ

f ,QLWLDO WDULII RQ FHUWDLQ &KLQHVH LPSRUWY HIIHFWLYH ¢

QRWDEO\ KDGGRFN H[FOXGLQJ EORFN WLODSLD DQG VROH IOR>

tf QFUHDVH WR D WDULII RQ &KLQHVH LPSRUWYVY FRYHUHG E\ W]
HQWHULQJ WKH 8 6 RQ RU DIWHU -XQH DQG

f ,QLWLDO WDULII SURSRVHG RQ &KLQHVH LPSRUWY IDOOLQJ

VHFRQG DFWLRQ SHQGLQJ IXUWKHU QHIJRWLDWLRQV EHWZHHC

7KH WDULII SURSRVHG RQ FHUWDLQ &KLQHVH LPSRUWY FRYHUHG I
FHUWDLQ VSHFLHVY FRYHUHG E\ WKH ILUVW DFWLRQ KDYH EHHQ SRVW

'XULQJ 'HFHPEHU WKH &RPSDQ\ UHFHLYHG QRWLFH RI DSSURYDO
UHJDUGLQJ wWwDULIIV RQ FHUWDLQ JRRGYV LPSRUWHG WR WKH 8 6 IURP
RU WKDW ZRXOG RWKHUZLVH EH LQFXUUHG RQ VSHFLILF JRRGV IURP
LQ WKH UHFRYHU\ RI WDULIIV SUHYLRXVO\ SDLG E\ WKH &RPSDQ\

"XULQJ $XJIXVW WKH &RPSDQ\ UHFHLYHG QRWLFH RI DSSURYDO R
8675 UHJDUGLQJ WDULIIV RQ FHUWDLQ JRRGY LPSRUWHG WR WKH 8
ZRXOG RWKHUZLVH KDYH EHHQ LQFXUUHG RQ VSHFLILF JRRGV IURP $
VLQFH EHHQ UHLQVWDWHG IROORZLQJ WKH H[SLU\ RI WKH H[FOXVLRQ

7KH &RPSDQ\ ZLOO FRQWLQXH WR PRQLWRU WKHVH GHYHORSPHQWYV
DYDLODEOH UHJDUGLQJ SRWHQWLDO DGGLWLRQDO WDULIIV RU H[FOX
ZLOO LPSDFW WKH &RPSDQ\

&DSLWDO 6WUXFWXUH 'LYLGHQGYV

'XULQJ )LVFDO WKH %RDUG RI 'LUHFWRUV UHYLVHG WKH TXDUWEFE

&$' SHU FRPPRQ VKDUH 7KH UHYLVHG GLYLGHQG IUHHG XS DSSU
VXSSRUW WKH UHGXFWLRQ DQG UHILQDQFLQJ RI GHEW WR FUHDWH D
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"XULQJ )LVFEDO WKH %RDUG RI "LUHFWRUV UHYLVHG WKH TXDUWEFE
&$' SHU FRPPRQ VKDUH 7KH UHYLVHG GLYLGHQG UHIOHFWHG WKI
RSHUDWLRQV

'"HEW 5HILQDQFLQJ

"XULQJ )LVFEDO WKH &RPSDQ\ DQQRXQFHG WKH DPHQGPHQW RI LW
RI LWV WHUP ORDQ IDFLOLW\ 7KH ZRUNLQJ FDSLWDO IDFLOLW\ ZDV

PLOOLRQ WR PLOOLRQ DQG H[WHQGLQJ WKH WHUP IURP $SU
UHGXFHG IURP PLOOLRQ WR PLOOLRQ WKH WHUP ZDV H[WF
DSSOLFDEOH LQWHUHVW UDWHV IRU ORDQV XQGHU WKH IDFLOLW\ ZD\
1,%25 SOXV /,%25 IORRU 'HEW DPHQGPHQWY DUH GHRFULEF
WKLV GRFXPHQW

&29,"

,Q ODUFK WKH FRURQDYLUXV GLVHDVH RXWEUHDN ZDV UHF
2UJDQL]JDWLRQ i+ 2 &29,"' KDV FRQWLQXHG WR VSUHDG JOREDO
&RPSDQ\ RSHUDWHY DQG LV KDYLQJ D VLIQLILFDQW LPSDFW RQ JHQF
WR WKH :+2 GHFODUDWLRQ DQG WKH FRQWLQXLQJ VSUHDG RI &29,'
XQGHUWDNHQ E\ WKH &RPSDQ\ DQG WKLUG SDUWLHV LQFOXGLQJ JR
&RPSDQ\ V FXVWRPHUV WKDW FRXOG QHJDWLYHO\ LPSDFW WKH &RPS

6WDUWLQJ PLG ODUFK +LJK /LQHU )RRGV H[SHULHQFHG D VXUJF
&29," GXH WR FRQVXPHU WUHQGY VKLIWLQJ WRZDUG HDWLQJ DW K
UHVWULFWLRQV KDYH OLIWHG WKH VXUJH LQ GHPDQG KDV HDVHG K
UHWDLO EXVLQHVV FRQWLQXHV WR EH SRVLWLYH 7KH &RPSDQ\ KDV
FXVWRPHUV E\ UHGLUHFWLQJ UHVRXUFHV LQYHQWRU\ DQG SURGXF
RSHUDWLRQV 2YHU WKH VDPH WLPH SHULRG WKH &RPSDQ\ KDV H]J
EXVLQHVYV ZKLFK UHSUHVHQWHG DSSUR[LPDWHO\ RI WKH WRWDO
FORVXUHY WKDW LQFOXGH UHVWDXUDQWY DQG VFKRROV DFURVYV 1RU
&RPSDQ\ V IRRGVHUYLFH EXVLQHVYV KDV EHHQ QHJDWLYH GHPDQG Il
ORQJ WHUP DQG KHDOWK FDUH IDFLOLWLHYVY KDV UHPDLQHG UHODWL
DQG $SULO IRRGVHUYLFH GHPDQG KDV VWHDGLO\ LPSURYHG DQG FI
&RPSDQ\ VIRRGVHUYLFH FXVWRPHUV UH RSHQ IRU EXVLQHVV

7KH LPSDFW RI &29,' RQ WKH &RPSDQ\ V RYHUDOO VXSSO\ FKDLQ KEC
LVVXHV ZLWK WKH SURFXUHPHQW RI UDZ PDWHULDOV DQG LQJUHG
WUDQVSRUWDWLRQ DQG ZDUHKRXVLQJ DFWLYLWLHYV 7KH &RPSDQ\ V
LOQWHUUXSWLRQV DQG RSHUDWHG IHZHU SURGXFWLRQ OLQHV WKURX
&29," +RZHYHU ODWH LQ WKH VHFRQG TXDUWHU WKH &RPSDQ\ V
RSHUDWLQJ DW SODQQHG FDSDFLW\ WKURXJKRXW WKH VHFRQG KDOI
&RPSDQ\ V UHWDLO DQG IRRGVHUYLFH EXVLQHVVHYV DV GLVFXVVHG DI

"XULQJIWWN WKUHH ZBRXDWHQGWEKH &RPSDQ\ SDUWLFLSDWHG LQ WKH
6 XEVLG\ JRYHUQPHQW JUDQW SURJUDP ZDJH VXEVLG\ ZKLFK LQ
HPSOR\HUV DV D PHDQV RI OLPLWLQJ MRE ORVVHV LQ &DQDIP&ED QQRQ Q
LQFRPH UHODWHG ZDJH VXEVLGLHV DV D UHGXFWLRQ RI VDODULHYV
GLVWULEXWLRQ H[SHQVHVY DQG VHOOLQJ BFRQMBEDOGDWG G GALQWWHWH QR
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&RPSDQ\ DOVR SDUWLFLSDWHG LQ D FRVW UHFRY H WL OROHREBARH. QG VD
UHGXFWLRQ LQ FRVW RI VDOHV DQG GLVWULEXWLRQ H[SHQVHV 7KH
FRQWLQJHQFLHY UHODWHG WR WKH JRYHUQPHQW DVVLVWDQFH UHFHI

&HUWDLQ PRGLILFDWLRQV PDGH E\ WKH &RPSDQ\ LQ UHVSRQVH W
LPSOHPHQWLQJ D ZRUN IURP KRPH SROLF\ IRU DOO VDODULHG HPSOR
D JUDGXDO SKDVHG SODQ WR VXSSRUW WKH VDIH UHWXUQ RI HPSOR\
LPSOHPHQWLQJ SRVW WUDYHO HPSOR\HH VFUHHQLQJ OLPLWLQJ WKL
FOHDQ ZRUNSODFH SUDFWLFHV LQFOXGLQJ HQKDQFHG IUHTXHQF\ RI
JRUFH FRPSULVHG RI HPSOR\HHV DQG H[HFXWLYH OHDGHUVKLS LQW
IRU DOO HPSOR\HHV ZRUNLQJ LQ FULWLFDO RSHUDWLRQDO UROHYV LC
VFUHHQLQJ K\JLHQH DQG VRFLDO GLVWDQFLQJ SUDFWLFHV DV UHFR
WKH 8 6 &HQWHUV IRU 'LVHDVH &RQWURO DQG 3UHYHQWLRQ DQG W
FRQWLQXH WR LPSOHPHQW PHDVXUHV GHVLJQHG WR SURWHFW WKH

WKH &RPSDQ\ V VXSSO\ FKDLQ DQG RSHUDWLRQV

%XVLQHVV 6WUDWHJ\

2XU EXVLQHVV VWUDWHJ\ LV IRFXVHG RQ VHOOLQJ IUR]JHQ VHDIRRG L
ZH DUH H[SHUWV LQ WKLV FDWHJRU\ DQG RQ WKH 1RUWK $PHULFDQ
JURZWK E\ EXLOGLQJ RQ RXU SRVLWLRQ DV D OHDGHU LQ IUR]JHQ VHD

,Q +LJK /LQHU )RRGV UHIUHYVKHIH LMD ISXH SRINDH R\RWE DWEZR BLFRQ & IRVUKRI
DFFXUDWHO\ UHIOHFWYV +LJK /LQHU )RRGVHu EXVLQHVV LWV SRWHQWL
&RPSDQ\ ZLOO UHDOL]JH LWV SXUSRVH E\ HIHFXWLQJ RQ LWV VWUDW
SURYLGH FRQVXPHUV UHWDLOHUYV DQG IRRGVHUYLFH RSHUDWRUV ZL
JRRGV EHOLHYHV WKDW IUR]JHQ VHDIRRG KDV WKH SRWHQWLDO WR ¢
QRXULVK IDPLOLHY DQG FRPPXQLWLHYV DFURVYV 1RUWK $PHULFD $V |
FRPPLWWHG WR DQ LQFOXVLYH HTXLWDEOH DQG GLYHUVH ZRUNSOD
QRXULVK WKH OLYHV RI LWV GHGLFDWHG ZRUNIRUFH

BHDIRRG LV D QXWULWLRXV SURWHLQ FKRLFH WKDW $PHULFDQV R
UHFRPPHQGHG WZR VHUYLQJVLBWD Z\HHN. GHOWRHY IRU,QPEDQPBOVV )|
*XLGH LW LV UHFRPPHQGHG WKDW HDFK PHDO EH FRPSULVHG RI
D UHFRPPHQGHG KHDOWK\ SURWHLQ :H VHH WKLV DV DQ RSSRUWXGQ
WKURXJK LQWURGXFLQJ QHZ DQG LQQRYDWLYH IUR]JHQ VHDIRRG SURC
FRQVFLRXV FRQVXPHUV WR LQFRUSRUDWH PRUH VHDIRRG LQWR WKH
DQG GHOLFLRXV RSWLRQ ZKHQ PDNLQJ D FKRLFH DPRQJ SURWHLQ\
PDUNHWLQJ IUR]JHQ VHDIRRG SURGXFWV WKDW ZLOO UHVXOW LQ 1RU
WRGD\

6HDIRRG LV D FRPSOH[ FDWHJRU\ IRU RXU UHWDLO DQG IRRGVHUYLFF}
VXSSO\ FKDLQ DQG WKH H[LVWHQFH Rl PRUH WKDQ RQH KXQGUHG FRF
WKDW SUHSDULQJ VHDIRRG LV WLPH FRQVXPLQJ DQG GLIILFXOW :H I
RXU FXVWRPHUV IURP SURFXUHPHQW WKURXJK WR SUHSDUDWLRQ D
WKH\ FDQ EH FRQILGHQW LQ VHUYLQJ TXDOLW\ GHOLFLRXV VHDIRRG
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7KH &RPSDQ\ DQG LWV HPSOR\HHV DUH FRPPLWWHG WR FRQGXFWL(
IROORZLQJ YDOXHYV

I &XVWRPHU IRRKH/KEEB®PSDQ\ LV IRFXVHG RQ PHHWLQJ WKH FXUUHC
EHOLHYHV WKDW VXFFHVV GHSHQGV RQ XQGHUVWDQGLQJ FXVW
TXDOLW\ SURGXFWV RQ WLPH

I QQRYDWIKYH&RPSDQ\ LV FRPPLWWHG WR SURYLGLQJ GLITHUHQWL
JURZ WKH EXVLQHVVY DQG PHHW WKH QHHGV RI D FKDQJLQJ PI
LQQRYDWLRQ LQ KRZ WKH EXVLQHVYV ZRUNV VHHNLQJ ZD\V WR PI

f SHVSRQVLEOH&RPSDQ\ WDNHV UHVSRQVLELOLW\ IRU LWV DFWLF
RSHUDWHV ZLWK LQWHJULW\ ZLWK FXVWRPHUV VXSSOLHUV DQG
DQG LV FRPPLWWHG WR VXVWDLQDELOLW\ LQ LWV RSHUDWLRQV

,Q FRPELQDWLRQ ZLWK WKH &RPSDQ\ V BHWERWK MWK DWOHU EHB L&HH
VWUDWHJ\ ZLOO KHOS WR DFKLHYH LWV YLVLRQ DQG LQFUHDVH VKDU

*URZWK 6WUDWHJ\

+LJK /LQHU V JURZWK VWUDWHJI\ LV IRFXVHG RQ UHWXUQLQJ WKH E:
SDUWLFXODUO\ LQ LWV EUDQGHG YDOXH DGGHG VHDIRRG EXVLQHV\
JURZ UHYHQXH RYHU WKH ODVW VHYHUDO \HDUV DV LW H[SHULHQFHG
IURJHQ VHDIRRG SURGXFWV ZKLFK PDNHV XS D VLJQLILFDQW SRUWLR
KLJKHU PDUJLQY DV FRPSDUHG WR WKH QRQ YDOXH DGGHG SURGXFW)

,Q ODWH WKH &RPSDQ\ HPEDUNHG RQ D VLJQLILFDQW XQGHUWDN
WKH EXVLQHVYVY DQG FUHDWH RSWLPDO FRQGLWLRQV IRU LQQRYDWLR
YDOXH FUHDWLRQ IRU VWDNBERROGHREQORHAHQIHAMIEKQLRQ RI WKLV F

DQG )LVFDO +LJK /LQHU )RRGV LV D PRUH SURILWDEOH EXVL!
YXUWKHUPRUH WKH FULWLFDO LQLWLDWLYH ZRUN FRPSOHWHG LQ )
&RPSDQ\ WR FRQWLQXH WR VWUHQJWKHQ LWV RSHUDWLRQV DQG GHO
FKDOOHQJHVY SUHVHQWHG E\ &29,'

Q WKH &RPSDQ\ SODQV WR LQYHVW LQ LWV SODQWV SHRSOH
VWUHQJWKHQ VDOHV H[HFXWLRQ 7KLV LQYHVWPHQW LV H[SHFWHG W
YLVFDO DQG FRQWLQXH WR UHSRVLWLRQ WKH EXVLQHVV IRU SUI
VWUDWHJILF REMHFWLYHV LQ IRFXV RQ

¥ *URZLQJ UHYHQXH PRVW LPSRUWDQWO\ IURP SURILWDEOH EUDQ:
DQG PDUNHWLQJ HI[HFXWLRQ RQ JRLQJ SRUWIROLR PDQDJHPHQW

f )Y XUWKHU LPSURYLQJ SURILWDELOLW\ WKURXJK FRQWLQXHG EXVL
VXSSO\ FKDLQ RSWLPL]DWLRQ
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7+( %86,1(66

BURGXFW ODUNHWLQJ DQG *HRJUDSKLF ,QIRUPDWLRQ
7TUDGHPDUNV DQG %UDQG 1DPHYV

+LJK /LQHU JRRGV SURGXFWV DUH VROG ERWK GLUHFWO\ DQG WKUR?
DQG WKURXJK IRRGVHUYLFH GLVWULEXWRUV WR KRWHOV UHVWDXU
RUJDQL]DWLRQV 7KH PDMRULW\ Rl VHDIRRG SURGXFWV DUH PDUNH
+LJK /LOQIMKHU 6%IB\ & X L@MWHAK RI WKHK' DLQHU )RBRGYWBENQGBQGLF 6HDI
XQGHU D OLFHQVLQ3,DMUBGIRPRQUWNVDQQ DGGLWLRQ WR EUDQGHG SUI
SULYDWH ODEHO IUR]JHQ VHDIRRG SURGXFWV IRU QXPHURXV UHWDLC
1RUWK $PHULFD

8QGHU WKH &RPSDQ\ V WUDGHPDUNYVY DQG EUDQGYV DQG IURP D YDUL
UDQJH RI IURJHQ VHDIRRG SURGXFWYV LQFOXGLQJ UDZ ILOOHWYV DQC
VXFK DV VDXFHG JODJ]HG EUHDGHG DQG EDWWHUHG VHDIRRG DOR
SURGXFHY EUHDGHG FKHHVH VWLFNV IRU D VPDOO VHOHFW JURXS F
QDPHV DUH LQFOXGHG RQ WKH &RPSDQ\ V YDULRXV IRRGVHUYLFH DQ
FRUSRUDWH ZHEVLWH DW ZZZ KLIJIKOLQHUIRRGV FRP

*HRIJUDSKLF ,QIRUPDWLRQ

$V GLVFXVVHG DERYH DV D SDUW RI WKH RUJDQL]DWLRQDO UHDOLJQ
DV D VLQJOH IUR]JHQ VHDIRRG FRPSDQ\ WKDW LV IRFXVHG RQ 1RUWK
UHSRUWLQJ VHIJPHQW 6DOHV HDUIQWGE VREWHWVH GZHD X IBBIQ ZED HR U WK H
PLOO'WHFMPEHU PLOOIB®@HY E\ JHRJUDSKLF DUHD DUH GHWHU
ORFDWLRQ

,Q 1I1RUWK $PHULFD WKH IUR]JHQ VHDIRRG PDUNHW FDQ EH GLYLGH
UHSDUHGQ SRGEHVLVMHGQRW EUHDGHG EDWWHUHG RU SUHSDUHG |
YDOXH DGGHG FDWHJRULHV DQG WKH WKLUG LV FRQVLGHUHG QRQ )

1RUWK $PHULFDQ 2SHUDWLRQV

,Q I1RUWK $PHULFD +LJK /LQHU )RRGV FRPSHWHYVY LQ DOO WKUHH FD
DERYH ZLWK D IRFXV LQ WKH YDOXH DGGHG FDWHJRU\ 7KH &RPSDC
SURGXFWV WKDW DUH VROG LQ UHWDLO LQFOXGLQJ FOXE VWRUHV D

7KH 1IRUWK $PHULFDQ UHWDLO GLYkVIR QLPBUUNHINEH BB & R GRBWHW FHQ G H L
WKH '®BUDQGV WR YDULRXV UHWDLOHUV LQFOXGLQJ VXSHUPDUNHWYV
DFTXLVLWLRQ RI 5XELFRQ 5HVRXUFHV //& LQ SURYLGHG D VWUFE
VXVWDLQDEO\ VRXUFHG IUR]JHQ VKULPS SURGXFWV ZKLFK LV FRQVLC
1RUWK $PHULFD
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7KH 1RUWK $PHULFDQ IRRGVHUYLFH GLYLVLRQ JXKD ULNHWYV &EIQDIFRHIG

,FHODQGLFDEHDIRRIBQGY WR UHVWDXUDQWY FDIHWHULDV DQG RWKHL
,QWHUQDWLRQDO ,QF 9LNLQJ 6HDIRRGYV ,QF DQG ,FHODQGLF 86$%
VWUHQJWK LQ LQQRYDWLRQ LQGXVWU\ UHFRJQL]HG EHHU EDWWHUF

LQFUHDVHG YDOXH DGGHG IUR]J]HQ VHDIRRG VDOHV RSHUDWLRQV WKL
VWUDWHJ\

7TKH &RPSDQ\ URXWLQHO\ LQWURGXFHV QHZ SURGXFWV IRU FRQVXPH
GLVFXVVHG DERYH 7KH QHZ SURGXFWYVY DUH GHULYHG IURP ILVK SURV
VL]H RIITHULQJYV DQG VKDUHDEOH DQG VQDFNLQJ RIIHULQJV 7KH YDO
EDVHG RQ LQVLIKWYVY WUHQGV SURGXFW DIIRUGDELOLW\ DQG JUHD)
DGGHG EUDQGHG PXOWL FKDQQHO LQQRYDWLRQ WR VXSSRUW JURZW#k

$FURVV 1RUWK $PHULFD LQ ERWK UHWDLO DQG IRRGVHUYLFH +LJK /
Rl VDOHVY EURNHUYV

BURGXFWLRQ )DFLOLWLHYV

$WDQXDU\ +LJK /LQHU )RRGV RZQHG DQG RSHUDWHG WKUHH PDQ

FRQVLVWLQJ RI WZR SODQWVYV LQ WKH 8 6 LQ 3RUWVPRXWK 1+ DQ
IXQHQEXUJ 16

7KH IROORZLQJ WDEOH VXPPDUXWHMOWPKNERQ@ODRALWKHBD @BRPSDQ\ V PDQ>
RQ ILQLVKHG SRXQGV DQG FXUUHQW VKLIW SDWWHUQV $00 RI WKHYV

/JRFDWLRQ $QQXDO &DSDFLW\ &DSDFLW\ 8V
/IXQHQEXUJ 16 &DQDGD
SRUWVPRXWK 1+ 8 6

1HZSRUW 1HZV 9% 8 6

7KH FDSDFLWLHV DERYH DPODH EIDFMXWIR@IWEHRILOH RI ILQLVKHG SRXQGV
LQFUHDVHG DW WKH /XQHQEXUJ 3RUWVPRXWK DQG 1HZSRUW 1HZV IDFLOL
UHVSHFWLYHO\ E\ LPSOHPHQWLQJ D FKDQJH LQ VKLIW SDWWHUQV DQG DGC

7TKH &RPSDQ\ XWLOL]J]HV D FRPELQDWLRQ RI &RPSDQ\ RZQHG DQG WKL

&KLQD 2SHUDWLRQV

7KH &RPSDQ\ KDV VHYHUDO PDMRU FXVWRP SURFHVVLQJ DJUHHPHQW
VXSSO\ RI D ODUJH YROXPH RI 3DFLILF 2FHDQ UDZ PDWHULDO DQG IL
IRU VHYHUDO \HDUV DQG WKH\ KHOS WR HQVXUH D FRQVLVWHQW VXS

5HIJXODWRU\ (QYLURQPHQW

$W +LIJK /LQHU )RRGV IRRG VDIHW\ LV RXU WRS SULRULW\ 2XU EUDQ
TXDOLW\ DQG VDIHW\ RI RXU IRRG SURGXFWYV :H PXVW EH YLJLODQW
DSSOLFDEOH ODZV DQG UHJXODWLRQV &XVWRPHUV H[SHFW FRQVLV
XQZDYHULQJ UHJDUGOHVYV RI WKH FRPPRGLW\ RU FRPSOH[LW\ RI WK
LQIRUPHG DERXW FRQVFLHQWLRXV IRRG FKRLFHV
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7KH &RPSDQ\ V SURFHVVLQJ SODQWYV KDYH DOO WKH UHTXLUHG 6WDYV
FHUWLILHG WR WKH *OREDO )RRG 6DIHW\ ,QLWLDWLYHV *)6, DQG
SURFHVVLQJ SODQWYVY KDYH SDVVHG D ULJRURXV TXDOLW\ DQG IRRG \
JOREDOO\ EHQFKPDUNHG 7KH *6), FHUWLILFDWLRQ HQDEOHV WKH &R
RI WKH LQGXVWU\ V PRVW GLVFHUQLQJ FXVWRPHUV 7KLV DQQXDO FI
RUJDQL]DWLRQ FULWLFDO IRU PDLQWDLQLQJ FXVWRPHU DQG FRQVXP

,Q &DQDGD FHUWDLQ IRRG EXVLQHVVHV LQFOXGLQJ VHDIRRG SURFH
30DQ 3&3 XQGHU WKH 6DIH )RRG IRU &DQDGLDQV $FW DQG 5HJXOD
VDIHW\ DVSHFWV Rl IRRG SURFHVVLQJ DQG LPSRUWLQJ LQ &DQDGD
,QVSHFWLRQ $JHQF\ &),$ EDVHG RQ JOREDO EHVW SUDFWLFHV 7t
GHVFULEHV KRZ KD]DUGV ZLOO EH FRQWUROOHG DQG RU HOLPLQDWI
UHJXODUO\ LQVSHFWHG DQG DXGLWHG E\ WKH &),$ DQG UHPDLQ LQ JF

,Q WKH 8QLWHG 6WDWHYV WKH &RPSDQ\ V SODQWYV SURGXFH SURGXFV
DQG 'UXJ $GPLQLVWUDWLRQ V )'$ DQG WKH 86 'HSDUWPHQW |
UHTXLUHPHQWY IRU VHDIRRG SURFHVVLQJ DQG LPSRUWLQJ LQ WKF
SURGXFWV DQG DOO SODQWVY DUH UHTXLUHG WR RSHUDWH ZLWK F
+$&&3 SURJUDPV 2XU SODQWYV DUH UHJXODUO\ LQVSHFWHG DQG |
UHPDLQ LQ JRRG VWDQGLQJ

,Q DGGLWLRQ RXU VXSSOLHUV SODQWV RXWVLGH RI 1RUWK $PHULF]
DFFRUGDQFH ZLWK WKH JXLGHOLQHV VHW IRUWK LQ WKH )'$ VHDIRR(
VXSSOLHUV RSHUDWH ZLWK +$&&3 DSSURYHG SODQV DQG DUH UHTXLL
&),$ LPSRUWDWLRQ UHTXLUHPHQWY IRFXVLQJ RQ IRRG VDIHW\ DQG V
ULVN EDVHG TXDOLW\ UHYLHZ DQG YHULILFDWLRQ E\ WKH &RPSDQ\ V
VSHFLILFDWLRQV IRU VXSSOLHUV RI ERWK UDZ PDWHULDO DQG ILQLYV
TXDOLW\ DQG FRQVLVWHQF\ DV SURGXFWYV SURFHVVHG LQ RXU RZQ S
%DQJNRN 7KDLODQG DQG 5H\NMDYLN ,FHODQG DQG HPSOR\V IXOO V
WR RYHUVHH SURFXUHPHQW DFWLYLWLHY DURXQG WKH ZRUOG 7KL\
SURGXFW LQVSHFWLRQ DW WKH VRXUFH EHIRUH VKLSPHQW WR 1RUW|
$XGLW 6WDQGDUGYV

,Q RUGHU WR PDLQWDLQ FRPSOLDQFH ZLWK WKH YDULRXY DQG HYHU
DQG H[SHFWDWLRQV ZH HPSOR\ D )RRG 6DIHW\ DQG 4XDOLW\ $VVXUD
H[SHULHQFHG SHUVRQQHO LQFOXGLQJ IRRG VFLHQWLVWY TXDOLW\ V
DQRG QXWULWLRQDO SURIHVVLRQDOV +LJK /LQHU )RRGV KDV UHWDL
VFUXWLQ\ WR RXU IRRG VDIHW\ SURJUDPV DQG KDV UREXVW DXGLW
WKURXJKRXW WKH &RPSDQ\ :H DUH FRQWLQXRXVO\ HYDOXDWLQJ DQ
SDFH ZLWK WKH LQGXVWU\ HI[SHFWDWLRQV DQG WR VXSSRUW LPSURY

&RPSHWLWLYH &RQGLWLRQV

&RPSHWLWLRQ LV YHU\ LQWHQVH LQ WKH 1RUWK $PHULFDQ UHWDLO
FRQYHQLHQFH FRQVLVWHQW VXSSO\ WDVWH QXWULWLRQ YDOXH
FRPSHWLWLYH ODQGVFDSH LV FKDQJLQJ ZKHUH WKHUH LV DQ LQFUH
FRXOG EHFRPH FRPSHWLWRUV LI WKH\ GHFLGH WR GLVWULEXWH RU V
WKDW WKH NH\ WR JURZLQJ OR\DOW\ DW WKH VKHOI ZKLFK ZLOO KHC
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EUDQGYV ,Q+LJK WIKHREEF D & XL BAULO®GY ZHUH VXFFHVVIXOO\ UHIUHVKHC
OR\DOW\

,Q WKH &DQDGLDQ UHWBLIKVHRUDRG LRYVUNKW POWKNHW OHDGHU 7KH &
DGGHG DQG FRPPRGLW)\ EGDWREKX RW WIKE@GEBI\WD ZWKB QXPEHU RI SULYDWH
&RPSDQ\ LV RQH RI WKH ODUJHVW YDOXH DGGHG IUR]JHQ VHDIRRG V>
SURGXFWV 7KH &RPSDQ\V SULYDWH ODEHO RIIHULQJV FRPELQHG DF
7KH &RPSDQ\ V PDMRU FRPSHWLWRUYV LQ WKH UHWDLO VHDIRRG PDU
SURGXFWYV LQFOXGLQJ 1LSSRQ 6XLVDQ *RUWRQ V DQG %OXH:DWHU
.DPS EUDQGV OS5LFK 6HD3DN 7ULGHQW 6HDIRRGY &RUSRUDWLRQ -DQ

,Q WKH 1RUWK $PHULFDQ IRRGVHUYLFH PDUNHW FRQWLQXLW\ RI V
FRPSRQHQWY RI FRPSHWLWLRQ +LJK /LQHU )RRGV PDMRU FRPSHWL'
LOQWHIJUDWHG VHDIRRG FRPSDQLHYV IRRG SURFHVVLQJ FRPSDQLHYV DQ
PDUNHW WKH &RPSDQ\ KROGVY D OHDGLQJ PDUNHW SRVLWLRQ LQ WK
PDMRU FRPSHWLWRUV LQ &DQDGD LQFOXGH 7RSSLWV 4XDOLW\ )URI]F
6WUHHW )LVKHULHYVY 7ULGHQW 6HDIRRGYV &RUSRUDWLRQ DQG PDQ\ V
VXSSOLHK/LEUDQGHG DQG SULYDWH ODEHO SURGXFWV LQ WKH IRRG"
7TULGHQW 6HDIRRGYV &RUSRUDWLRQ 1LSSRQ 6XLVDQ RZQLQJ .LQJ

ODLG 5HG &KDPEHUV RZQLQJ 7DPSD %D\ )LVKHDXWY $TKHD QW)RUR G%a
JLVKHULHV 3DFLILF 6HDIRRG *URXS DQG PDQ\ VPDOOHU WUDGLQJ FRF

&RPSRQHQWY 3URFXUHPHQW RI 5DZ ODWHULDOV DQG )LQLVKHG

+LJK /LQHU )RRGV LV GHSHQGHQW RQ LWV VHDSKRGE KDV DISBH R H
PLOOERR®RQGVY RI VHDIRRG ZLWK DQ DSBUROUERINHNKBOKRIPE®DQ\ SUR
DSSUR[LPDWHO\ GLIITIHUHQW VSHFLHV IURP GLITHUHQW FRXQWULH'

7KH PDMRU VSHFLHV BBEBREXQWEG QRU DSSRRMRBWHROWNDO GROODU S.
7TKHVH VSHFLHY DUH DV IROORZV

3HUFH
6BSHFLHV 7RWDO 3X
&RG
6BKULPS
$ODVNDQ SROORFN
+DGGRFN
6DOPRQ
7LODSLD

6ROH
7TRWDO PDMRU VSHFLHV

7KH &RPSDQ\ KDV D VWULQJHQW VXSSOLHU VHOHFWLRQ SURFHVYV
UHTXLUHPHQWY DUH HYDOXDWH®ERY HG LIV& O RV H\E KIHQ &RPIMICR QY VXSS
FHUWLILHG SODQWV UHJDUGOHVV RI JHRJUDSKLF ORFDWLRQ +LJK
RYHUVHH WKH VXSSOLHU TXDOLILFDWLRQ DQG SURGXFW YHULILFDW
SHUIRUPHG WR HQVXUH VXSSOLHUV IDFLOLWLHV DQG WKH SURGXFV
&DQDGLDQ DQG 8 6 IRRG LQVSHFWLRQ DJHQFLHV DQG +LJK /LQHU S
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HLWKHU &DQDGD RU WKH 8 6 WKH UHVSHFWLYH IRRG LQVSHFWLRQ
EHIRUH WKH\ DUH DSSURYHG IRU XVH LQ SURGXFWLRQ RU IRU VDOH

2XU IRUHLJQ UHSUHVHQWDWLYH RIILFHV LQ 4LQJGDR &KLQD %DQ
SURFXUHPHQW DQG TXDOLW\ VWDIIl WR RYHUVHH SURFXUHPHQW DFW
SURFXUHG ,Q DGGLWLRQ DJHQWYV LQ &KLOH ,QGLD ,QGRQHVLD D¢
UHVSHFWLYH DUHDV

,W LV QRW LQGXVWU\ SUDFWLFH WR KDYH VLJQLILFDQW ORQJ WHUP
VHDIRRG ZKHUH IRUZDUG SXUFKDVHYVY FDQ EH KHGJHG LV OLPLWHG 7|
VWUDWHILF UHODWLRQVKLSV ZLWK VHDIRRG VXSSOLHUV $JUHHPHQW
VXSSOLHUV DQG FDQ FRYHU ERWK SULFH DQG TXDQWLW\ EXW RIW
GHWHUPLQHG E\ WKH PDUNHW DW WKH WLPH RI VKLSPHQW RU RQ D -
JURP WLPH WR WLPH GHSHQGLQJ XSRQ PDUNHW FRQGLWLRQV WKH ¢
ubz PDWHULDOV DW DFFHSWDEOH FRVWYV

7KH ORQJ WHUP JOREDO GHPDQG IRU ILVK DQG VHDIRRG FRQWLQXHYV

PLOOLRQ WRQQHV DQQXDOO\ ZKLFK UHSUHVHQWY EHWZHHQ [
SURGXFWLRQ FRQWLQXHV WR LQFUHDVH DV VKRZQ LQ ([KLELW  ([KL
JURXQGILVK VSHFLHV DV UHSRUWHG E\ WKH )RRG $JULFXOWXUH 21
DORQJ ZLWK HVWLPYWHM RHGC O BORWOYKHN K )RURP ZBBIXYMWUI\ JURXS
DQQXDOO\ WR GLVFXVV WKH JOREDO VHDIRRG LQGXVWU\

([KLELW *OREDO 2YHUYLHZ 7RWDO &DWFKHV
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([KLELW *OREDO *URXQGILVK 6XPPDU\ ODMRU 6SHFLHV

ODMRU VSHFLHV LQFOXGH $ODVNDQ SROORFN $WODQWLF FRG 3DFLILF FRG KDGC(
6RXWK $PHULFDQ KDNH 1RUWK 3DFLILF KDNH DQG KRNL

7KH WRWDO VXSSO\ RI VHDIRRG FRQWLQXHV WR LQFUHDVH EHFDXVH I
EHHQ FRQVLGHUDEOH GHYHORSPHQW LQ WKH DTXDFXOWXUH LQGXV!
H[SHFWHG WR FRQWLQXH +LJK /LQHU FXUUHQWO\ SURFXUHV DTXDF>
SDQJDVLXV EDVD PXVVHOV VFDOORSV DQG $WODQWLF VDOPRQ 7K
DTXDFXOWXUH SURGXFWV LQ WKH IXWXUH DQG DOLJQ ZLWRI WWLH/
&RPSDQ\ V SURFXUHPHQW E\ YDOXH LV UHODWHG WR DTXDFXOWXUH S

+LJK /LQHU )RRGV PDGH D FRPPLWPHQW LQ ODWH WR VRXUFH D
UHVSRQVLEOH ILVKHULHY DQG DTXDFXOWXUH IDUPV E\ WKH HQG RI
ZLOG FDXJKW VHDIRRG DQG IDUPHG SURGXFWYV WR HLWKHU

f FRPH IURP ILVKHULHY DQG DTXDFXOWXUH SURFHVVRUV FHUWLILF

¥f LI WKRVH VXSSOLHUV DUH QRW FHUWLILHG WKH\ PXVW EH RQ D
VXVWDLQDEOH DQG FDSDEOH RI GRFXPHQWLQJ PHDVXUDEOH LP¢
1*2 SDUWQHU WKH 6XVWDLQDEOH )LVKHULHYV 3DUWQHUVKLS LQ
DFKLHYLQJ VXVWDLQDELOLW\ REMHFWLYHYV

%\ WKH HQG RI +LJK /LQHU )RRGV KDG VXEVWDQWLDOO\ DFKLHYH
UHFRJQL]JHG DV D JOREDO OHDGHU LQ GULYLQJ EHVW SUDFWLFH LPSL
VRFLDO FRPSOLDQFH SURJUDP ZDV LPSOHPHQWHG ZLWK VHDIRRG VX
WKH WUHDWPHQW RI DOO VXSSOLHUV HPSOR\HHV LQYROYHG LQ WKH

JRU D GHWDLOHG GHVFULSWLRQ RI WKH ULVNV DVVRFLDWHG ZLWK F

SURFXUHPHQW RI UDZ PDWHULDOV UHIHU WR WKH &RPSDQ\ V ODQDJH
HQGIP® XD U\
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6HDVRQDOLW\

+LJK /LQHU )RRGV RSHUDWLQJ UHVXOWY E\ TXDUWHU IOXFWXDWH W
KRZ VHDVRQDOLW\ DIIHFWV WKH &RPSDQ\ V RSHUDWLRQV-DQKIHUW\ WR

7KH 0' $ DOVR LQFOXGHVY D VXPPDU\ RI VDOHV DQG QHW LQFRPH
WKH HLIJKW PRVW UHFHQWO\DFRRPBWOHWHG TXDUWHUYV HQGLQJ

(PSOR\HHV

$SWDQXDU\ +LJK /LQHU )RR®WWD®GH UHJXODU IXO0 DQG SDUWHWHPH
VDODULHG HPSORHHHWKRRGO\ HPSOR\HHV

5HJXODU IXOO bDQG SDUW WLPH HPSOR\HHV E\ FRXQWU\ DUH DV IROOF
H

1XPE
&RXQWU\ (PSOR!

8 6
&DQDGD
&KLQD
7KDLODQG
,FHODQG

7TRWDO

+LJK /LQHU )RRGV KDV HOSBRLWPABWHRBOR\HHY LQ LWV /XQHQEXUJ IDF
8QLIRU XRHR®QHQEXUJ FROOHFWLYH DJUHHP® G W M SUHGIGI R LD MHPE
WKH XQLRQ LQ 7B®XQMX FROOHFWLYH DJUHHPHQW KDV DQ H[SLU\ GI
EHOLHYHV LW KDV JRRG UHODWLRQV ZLWK LWV XQLRQL]JHG HPSOR\HF
7KH KRXUO\ ZRUNHUV LQ 3RUWVPRXWK 1HZSRUW 1HZV DQG 3HDERG)\

(I'HFW RI 9RODWLOLW\ RI &DQDGLDQ 'ROODU

7KH &RPSDQ\ KDV FKRVHQ D 86' SUHVHQWDWLRQ FXUUHQF\ EHFDXVH
SDUHQW FRPSDQ\ LV &$' WKH &RPSDQ\ EHOLHYHV WKH 86' SUHVHQW
DFWLYLWLHY DQG LPSURYHV LQYHVWRUV DELOLW\ WR FRPSDUH WKH
EXVLQHVVHV LQ WKH SDFNDJHG IRRGV LQGXVWU\ PRVW RI ZKLFK DUF
UHVXOW LQ OHVV YRODWLOLW\ LQ VDOHV DQG HDUQLQJV DQG DOVR
LWHPV DUH IXQFWLRQDO 86" RU LQIOXHQFHG E\ 86' GHQRPLQDWHG F
H[FKDQJH UDWHV IRUWRKH SHULRG RI

86' &$' ([FKDQJH 5DWH

%DODQFH 6KHHW \HDU HQG UDWH
,QFRPH 6WDWHPHQW DYHUDJH UDWH
3HUFHQW FKDQJH \HDU HQG UDWH
3HUFHQW FKDQJH DYHUDJH UDWH

$SSUR[LPDWHOA\WKH &RPSDQ\ V VDOHVY DQG UHODWHG RSHUDWLRQV D
LYV GHQRPLQDWHG LQ 86" EDQN FRYHQDQWY DUH PHDVXUHG LQ 86" I
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GHQRPLQDWHG LQ 86" 5HSRUWLQJ LQ 86" UHGXFHV WKH YRODWLOLW\
VWUHQIJWKHQV ZHDNHQLQJ &DQDGLDQ FXUUHQF\ WKH UHSRUWHG Yl
GHFUHDVH LQ WKH FRQVROLGDWHG VWDWHPHQWY DQG WKH RSSRVLW
LWHPV LQ WKH 3DUHQW FRPSDQ\ V RSHUDWLRQV DUH FRQYHUWHG WR
DW WKH DYHUDJH H[FKDQJH UDWH RI WKH PRQWK WKH WUDQVDFWLF
FXUUHQF\ IOXFWXDWLRQV DIIHFW WKH UHSRUWHG YDOXHV RI LQGLY
VWDWHPHQW

7KH WDEOH EHORZ VKRZV &RPSDQ\ QHW VDOHV LQ GRPHVWLF FXUU
EHWZHHQ WKH 8 6 DQG &DQDGLDQ GROODU DQG FDOFXODWHYV WKH F

$PRXQWYV LQ V H[FHSW SHUFHQWDJHYV

6DOHV DV UHSRUWHG 86"
YRUHLJQ H[FKDQJH HIIHFW

BDOHV LQ GRPHVWLF FXUUHQF\
&KDQJH LQ VDOHV H[FOXGLQJ ), HITHFW

6RFLDO DQG (QYLURQPHQWDO 3ROLFLHV

7TKH &RPSDQ\ V IRRG SURFHVVLQJ SODQWYVY DUH VXEMHFW WR IHGHL
UHJXODWLRQ ZLWK UHVSHFW WR VDIHW\ DQG HQYLURQPHQWDO PDWW

&RUSRUDWH B6RFLDO 5HVSRQVLELOLW\ &65 LV D WHUP XVHG WR U}
PLWLIJDWH WKH VRFLDO DQG HQYLURQPHQWDO LPSDFWV RI WKHLU F
LQGXVWU\ DV VHHQ WKURXJK WKH PXOWLSOLFDWLRQ RI SULYDWH
FRPPLWPHQWY DQG LPSURYHPHQW SURMHFWYV 0DQ\ RI WKH LVVXHYV
GRZQVWUHDP HQG RI VHDIRRG VXSSO\ FKDLQV DQG LQFOXGH VXVW]
FRQGLWLRQV DQG IDLU ZDJHV DQG WUDQVSDUHQF\ +LJK /LQHU )R
SUHSDUDWLRQ RI &65 UHSRUWV LQ DQG WKDW GLVFOR

,Q WKH 8 6 VWDWH ODERXU ODZV DQG WKH IHGHUDO 2FFXSDWLRQDO
EH FRQGXFWHG LQ WKH 3RUWVPRXWK DQG 1HZSRUW 1HZV SODQWYV
&RPSHQVDWLRQ %RDUGV SOD\ DQ DFWLYH UROH LQ PRQLWRULQJ k
FRPPLWWHHY DUH LQ SODFH DW HDFK +LJK /LQHU )RRGV IDFLOLW\ 7
6WHHULQJ &RPPLWWHH ZKLFK LQ WXUQ UHSRUWYV WR WKH +XPDQ 5H
3ROLF\ LV LQ SODFH WR HQVXUH D VDIH ZRUNSODFH IRU DOO +LJK /L
HDFK IDFLOLW\ WR SURWHFW HPSOR\HHV DQG WR PDLQWDLQ FRPSC
WUDLQLQJ LV UHTXLUHG XQGHU PDQ\ RI WKH SROLFLHV

'LWK UHVSHFW WR HQYLURQPHQWDO SURWHFWLRQ WKH &RPSDQ\ K
GHVLIQHG WR HQVXUH WKDW +LJK /LQHU PHHWYV RU H[FHHGV WKH UH~
ORFDO HQYLURQPHQWDO ODZV DQG UHTXLUHPHQWY LQ ERWK WKH 8 6
LQ IRRG SURFHVVLQJ RSHUDWLRQV DFWLYLWLHY DVVRFLDWHG ZLWK
Rl UHDO HVWDWH +RZHYHU WKH &RPSDQ\ V SROLF\ DQG LQWHUQDO
ZLWK GLOLIJHQW SUDFWLFHYV

+LJK /LQHU SODQWV FRQWDLQ VXEVWDQWLDO IUHH]LQJ HTXLSPHQW
DPPRQLD LQ WKH RSHUDWLRQ RI WKLV HTXLSPHQW FRXOG UHVXOW
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UHPHGLDWLRQ UHTXLUHPHQWY DQG WKHUHIRUH PDLQWHQDQFH RI W
FRPSUHKHQVLYH HPHUJHQF\ UHVSRQVH SODQ LQ DOO IDFLOLWLHV |
FHUWLILHG LQ KD]DUGRXV PDWHULDOV KDQGOLQJ

(DFK IDFLOLW\ KDV D SUHYHQWDWLYH PDLQWHQDQFH SURJUDP WKDW
IXQHQEXUJ 3RUWVPRXWK DQG 1HZSRUW 1HZV SODQWYVY RSHUDWH FRI
SURJUDPV DOORZ PDLQWHQDQFH WHDPV WR FORVHO\ PRQLWRU DQG |
DW WKH IDFLOLWLHYV

$V SDUW RI WKH (03 +LJK /LQHU KDV DQ HPSOR\HH (QYLURQPHQWDO
WKH $XGLW &RPPLWWHH RI WKH %RDUG VHH WKH $XGLW &RPPLWW
(QYLURQPHQWDO 6WHHULQJ &RPPLWWHH LV

7R UHYLHZ DQG UHSRUW WR WKH %RDUG RQ WKH &RPSDQ\ V F
UHJXODWLRQV DQG ODZV LQ WKH DUHDV ZKHUH LW FDUULHV RQ

7R DVVLVW PDQDJHPHQW LQ GHYHORSLQJ DFWLRQ SODQV WR GH
7R PRQLWRU PDQDJHPHQW V SURJUHVYV DW UHFWLI\LQJ DQ\ VLW X

7KH &RPSDQ\ V %RDUG RI 'LUHFWRUV WKURXJK LWV FRPPLWWHHV U
HQYLURQPHQWDO PDQDJHPHQW DQG RYHUVHHV HIIRUWYV RI WKH &RP
ZRUNSODFHYV

(QYLURQPHQWDO SURWHFWLRQ UHTXLUHPHQWY DUH LQWHJUDWHG LQ
SURJUDPV +LJK /LQHU DQWLFLSDWHV QR PDWHULDO LPSDFW Rl VXF
FRPSHWLWLYH SRVLWLRQ LQ

'XH WR WKH UHOLDQFH RQ JOREDO UDZ PDWHULDO SURFXUHPHQW W
DQG PDQGDWRU\ UHTXLUHPHQWYV IRU VXSSOLHUV $00 VXSSOLHUV WHF
6XSSOLHU $SSURYDO DQG $XGLW 6WDQGDUGV $SSURYDO DV D V
UHTXLUHPHQWY DSSOLFDEOH WR +LJK /LQHU )RRGV SURGXFWV LQFC
VSHFLILFDWLRQV $V ZHOO VXSSOLHUV PXVW DFFHSW WKH 6XSSOL
ORFDO ODZV DQG HWKLFDO EXVLQHVV SUDFWLFHV +LJK /LQHU )RRGYV
D VI\VWHP IRU DQDO\]LQJ HWKLFDO DQG UHVSRQVLEOH EXVLQHVV SU
UHTXLUHYV LWV UDZ PDWHULDO VXSSOLHUV WR SDVV D FUHGLEOH VI
IDFWRUV E\ FRXQWU\ DW IUHTXHQFLHYV GHILQHG LQ LWV 6XSSOLHU &R

7KH %RDUG RI 'LUHFWRUV DQG PDQDJHPHQW EHOLHYH WKDW KLJK

((6* VWDQGDUGYV JR KDQG LQ KDQG ZLWK RSHUDWLQJ D SURIL\
6KDUHKROGHUV 7KH *RYHUQDQFH &RPPLWWHH RYHUVHHV WKH &R
IUDPHZRUN DQG RYHUVHHV PDQDJHPHQW V LQWHJUDWLRQ RI ((6* LQV
PDQDJHPHQW RI +LJK /LQHU )RRGV 7KH %RDUG WDNHV WKH VDIHW\ F
+XPDQ 5HVRXUFHV &RPPLWWHH UHYLHZV WKH KHDOWK DQG VDIHW\ St

5,6. )$&7256

7KH &RPSDQ\ LV VXEMHFW WR D QXPEHU RI ULVNV DQG XQFHUWDLQ
HITHFWV RQ LWV UHVXOWY RI RSHUDWLRQV DQG ILQDQFLDO SRVLWLR
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FRXOG SRWHQWLDOO\ LPSDFW WKH &RPSDQ\ V UHVXOWYV RI RSHUDWL
0'%$ IRU WKW\ WKUHH ZBIRXDNUHNQGCHGHU WKHBLKND)®F@EIRIUAK LV LQFRUSR
UHIHUHQFH KHUHLQ 7KH &RPSDQ\V 0'$ KDV EHHQ ILOHG HOHFWURQ
22Z VHGDU FRP

19, (1 *8, (], 1(

%HILQQLQJ LQ WKH ODVW TXDUWHU RI WKH &RPSDQ\ LQVWLWXW
FRPPRQ VKDUHV ;Q GHWHUPLQLQJ WKH OHYHO RI GLYLGHQGV SDLG

+LJK /LQHU )RRGV VKDUHV FRPSDUHG WR LWV LQGXVWU\ SHHUV DV .
HISHFWHG DQQXDO QHW LQFRPH EHLQJ GLVWULEXWHG E\ ZD\ Rl GLYL
DGMXVWHG HDUQLQJYV SHU VKDUH LV JHQHUDOO\ WDUJHWHG EXW QF
SXUSRVHV RI FDOFXODWLQJ ILQDQFLDO UDWLRY LQFOXGLQJ WKH G
&RPSDQ\ V GLYLGHQG UDWH LV UHSRUWHG LQ &% DQG LWV HDUQLQJV

,Q 1RYHPEHU WKH %RDUG HOHFWHG WR UHYIS\HU VWRIFP PIRXD WW B UE
&$' SHU FRPPRQ VKDUH DSSOLFDEOH RQ D SURVSHFWLYH EDVLV
TXDUWHUO\ GLYLGHQG 7KH LQFUHDVH LQ WKH TXDUWHUO\ GLYLGF
&RPSDQ\ V RSHUDWLRQV

7KH IROORZLQJ WDEOH VHWYV IRUWK WKH GLYLGHQGYVY SHU VKDUH GHF
ODVW WKUHH ILVFDO \HDUV

4XDUWHUO\
'LYLGHQG 5HFRUG 'DWH &%’

'"HFHPEHU
BHSWHPEHU
-XQH
O0DUFK
'"HFHPEHU
BHSWHPEHU
-XQH
ODUFK
'"HFHPEHU
BHSWHPEHU
-XQH
O0DUFK

2QQHEUXDU\ WKH &RPSDQ\ V %RDUG Rl 'LUHFWRUV DSSURYHGVIKTXB U
WKH &RPSDQ\ V FRPPRQODKFKHV 3R KROHE RQVWRUEKHFRUG RQ

$PRQJ RWKHU WKLQJV ILQDQFLDO FRYHQDQWYV LQ WKH &RPSDQ\ V Fl
'HEW DUUDQJHPHQWY QHJRWLDWHG DV D UHVXOW RI WKH ILQDQFLQJ
$SULO DQG 2FWREHU DQG GHVFULEHG IKIUWKHV &R BXRH QMH
SURYLVLRQV WKDW GLYLGHQGV FDQ FRQWLQXH WR EH SDLG DV ORQJ
&RPSDQ\ V PLOOLRQ VHQLRU VHFXUHG WHUP ORDQ IDFLOLW\ 7t
SHU \HDU 7KLV DPRXQW LQFUHDVHV WR WKH JUHDWHU RI PLOOLF
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DJUHHPHQW ZKHQ WKH GHILQHG WRWDO OHYHUDJH UDWLR IRU WKH &
[REDQXDU\

I1RUPDO &RXUVH ,VVXHU %LGV &DISSL, %D O \oHDHUEE AWRREWIRHFW WR DQ DQOQX
PLOOLRQ XQGHU WKH 7HUP /RDQ IDFLOLW\ ,Q DGGLWLRQ XQGHU WKF
$JIJUHIJDWH $YDLODELOLW\ DV GHILQHG LQ WKOCGHRGIKHD I E PAY
PLOORRKRMQXDU\ 1&, %V DUH DOVR VXEMHFW WR DQ DQQXDO OLPLW
ZRUNLQJ FDSLWDO IDFLOLWLHV ZLWK D SURYLVLRQ WR FDUU\ IRUZDL
SHU DQQXP 7KH 7HUP /RDQ DQG DPHQGPHQWV FDQ EH UHYLHZHG DW

&$3,78/ 6758&785(

7KH RQO\ OLVWHG VKDUHYV RI WKHKBRWP IDUH RXWVARPE B QQUKDWHY WKI
76;

+LJK /LQHU )RRGV FDSLWDO VWUXFWXUH LQFOXGLQJ D GHVFULSWL
FKDUDFWHULVWLFV RI HDFK VHFXULW\ LQFOXGLQJ YRWLQJ ULJKWYV
GLVFORVMRMBHW®R WKH &RPSDQ\ V $QQXDO $XGLWHG &RQVROLGDWHG )
-DQXDU\

1RUPDO &RXUVH ,VVXHU %LG

,Q -DQXDU\ +LJK /LQHU ILOHG DQ 1&,% 1&,% WR SXUFKDVH
1&, % WHUPLQDWHG RQ )HEUXDUW\ WKUHWKZHHANMEHOGHGVKHUH ZHUH
SXUFKDVHV XQGHU WKLV SODQ

,Q ODUFK WKH &RPSD&Q)WROHEHIXPAHKDVH XS WR FRPPRQ V
&RPSDQ\ ZLOO SD\ IRU DQ\ FRPPRQ VKDUHV DFTXLUHG ZLOO EH WKH
FRXOG FRPPHQFH RQ ODUFK DQG ZLOO WHUPLQDWW\QRKO BIW HU-
HQGB®@XDU\ WKHUH ZHVKDUHYV SXUFKDVHG XQGHU WKLV SODQ

&UHGLW 5DWLQJV

&UHGLW UDWLQJV DUH LQWHQGHG WR SURYLGH LQYHVWRUV ZLWK D¢
VHFXULWLHYV DQG DUH LQGLFDWRUV Rl WKH OLNHOLKRRG Rl SD\PHQW
LWV ILQDQFLDO FRPPLWPHQW RQ DQ REOLJDWLRQ LQ DFFRUGDQFH :
UHFRPPHQGDWLRQV WR EX\ KROG RU VHOO WKH &RPSDQ\ V VHFXULW
WLPH E\ WKH UHVSHFWLYH UDWLQJ RUJDQL]DWLRQ 6XFK UDWLQJV ¢
SDUWLFXODU LQYHVWRU 7KHUH LV QR DVVXUDQFH WKDW WKHVH UDW
WKH HWHQW VXFK UDWLQJV ZRUVHQ WKH &RPSDQ\ V ILQDQFLQJ FRV'

$V LV FRPPRQ SUDFWLFH HDFK RI WKH EHORZ QRWHG FUHGLW UDW
VHUYLFHV ZKLFK LQFOXGH DQQXDO PRQLWRULQJ IHHV IRU PRQLWRUI
RQH WLPH UDWLQJ IHHV ZKHQ GHEW LV LQLWLDOO\ LVVXHG RU UHI
SD\PHQWY ZLOO FRQWLQXH WR EH PDGH IRU UDWLQJ VHUYLFHV LQ W
QRWHG FUHGLW UDWLQJ DJHQFLHYVY IRU RWKHU VHUYLFHYV SURYLGHG V
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$V PMEUXDU\ WKH FUHGLW UDWLQJV RI WKH &RPSDQ\ ZHUH DV IROOR

&UHGLW 5DWLQJ 2XWORR

6WDQGDUG DQG 3RRU V % 6WDEOH

ORRG\ V ,QYHVWRU 6HUYLFH% /RQJ WHUP &RUSRUDWH )DPLGWIDBEADIHY J

,VVXHBU XD U\
,VVXHG 6HSWHPEHU

6WDQGDUG DQG 3RRU V 6 3

6 3 KDV WHQ ORQJ WHUP GHEW FUHGLW UDWLQJV UDQJLQJ IURP $$%
VL[WK Rl WKHVH WHQ UDWLQJ FDWHJRULHV $ % UDWLQJ LQGLFDW
FRPPLWPHQWY EXW LV PRUH YXOQHUDEOH WR DGYHUVH EXVLQHVV
IURP $$ WR &&& PD\ EH PRGLILHG E\ WKH DGGLWLRQ RI D SOXV RU P
UDWLQJ FDWHJRU\ ,Q GHWHUPLQLQJ D UDWLQJ RXWORRN FRQVLGH
IXQGDPHQWDO EXVLQHVV FRQGLWLRQV 2XWORRNV IDOO LQWR RQH R
$ FUHGLW ZDWFK RXWORRN LV DVVLJQHG WR D UDWLQJ ZKHQ LW LV C
XQFHUWDLQ QHXWUDO

ORRG\ V ,QYHVWRUV 6HUYLFH ORRG\ V

ORRG\ V KDV QLQH ORQJ WHUP GHEW UDWLQJ FDWHJRULHYV UDQJLQJ

WR HDFK UDWLQJ FODVVLILFDWLRQ IURP $D WR &DD 7KH PRGLILHU
JHQHULF UDWLQJ FDWHJRU\ WKH PRGLILHU LOQGLFDWHYV D PLG UDQ.
ORZHU HQG RI LWV JHQHULF UDWLQJ FDWHJRU\ 2EOLJDWLRQV UDWH:«
DUH FRQVLGHUHG VSHFXODWLYH DQG VXEMHFW WR KLJK FUHGLW ULV

ORRG\ V &4RUSRUDWH )DPLO\ 5DWLQJV &)5V DUH ORQJ WHUP UDWLQJ
FRUSRUDWH IDPLO\ V GHEW DQG GHEW OLNH REOLJDWLRQV DQG WKH
&)5 LV DVVLIQHG WR D FRUSRUDWH IDPLO\ DV LI LW KDG D VLQJOH
VWUXFWXUH &)5V DUH JHQHUDOO\ HPSOR\HG IRU VSHFXODWLYH JUL
JUDGH REOLJRUV 7KH &)5 QRUPDOO\ DSSOLHV WR DOO DIILOLDWHYV X
DVVLIQHG $ &)5 GRHV QRW UHIHUHQFH DQ REOLJDWLRQ RU FODVV RI

ORRG\ V XVHV UDWLQJ RXWORRNV WR SURYLGH LWV RSLQLRQ UHJD
WHUP 7KH DVVLJQPHQW RI RU D FKDQJH LQ DQ RXWORRN LV QRW T
UDWLQJ :KHUH DVVLJQHG UDWLQJ RXWORRNV IDOO LQWR WKH IROOF
BWDEOH 67$ DQG 'HYHORSLQJ '(9 FRQWLQJHQW XSRQ DQ HYHQW

0$5.(7 )25 6(&85,7,(6

+LJK /LQHU )RRGV FRPPRQ VKDUHV DUH OLVWHG IRU WUDGLQJ RQ Wt
WKH &RPSDQ\ V FRPPRQ VKDUHV WUDGHIQRQ®RWKH 6 ;REHWKZH B0 &S ' W L
JLVFDO WKH FRPPRQ VKDUHV FORVHG DW &8$'
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7KH WDEOH EHORZ VKRZV WKH WUDGLQJ SULFH UDQJHV DQG YROXPHYV

PRQWK GXULQUWRB \HDU
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RFF XS

IRUWK WKH QDPHV UHVLGHQFH
3XUVXDQW WR +LJK /LQHU )RRGV E\ ODZV GLUHFW

IROORZLQJ WDEOH VHWYV

YRRGV DPIVQRD U\
DQQXDO JHQHUDO PHHWLQJ RI VKDUHKROGHUV RU XQWLO D VXFFHVV|
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([HFXWLYH 2IILFHUV

7KH IROORZLQJ WDEOH VHWYV IRUWK WKH QDPHVY UHVLGHQFHV DQG F
DV RIEUXDU\

5RG +HSSRQVWDOGQGUHVLG
SRUWVPRXWK 1+ 8E®HUD
URFHV

LRU 9LFH 3UHVLGHQW 0DU
R®WBGHUYLFH 6DOHYV &DQDGD

<

6XSSO\ &KDLQ VL
Q FRQVHNPMAEHUE X
DWLQJ PDUREW R/IHUF.HAKD
W IRUPHUO\ 3UHV

WR 6HSWHPEHU

QW &RUSRUDWH $IIDLUV DQG *H

II

~|o
F
o
S

VRXUFHV VLQFH
WR ODUFK
NREBUH WR 2FWRE
R G FOUQ/GR BWY,HQUFDHIAH P

$SULO
LH

HU
EHR

—+vRo|0Z|o

Ix0o9

$V RDQXDU\ WKH QXPEHU RI FRPPRQ VKDUHV RI +LJK /LQHU )RRC
LQGLUHFWO\ RU RYHU ZKLFK FRQWURO RU GLUHFWLRQ LV H[HUFLV}H
YRRGV DV D JURXSRW DSSUR[LPRWMW®RVH LVVXHG DQG RXWVWDQGLC
+HQQLDQRG 0U $QGUHZ HQOEMWRUDURM 7KRUQULGJH +ROGLQ@RIVWEKPLV
&RPSDQ\ V LVVXHG DQG RXWVWDQGLQJ FRPPRQ VKDUHV

&HDVH 7TUDGH 2UGHUV %DQNUXSWFLHVY 3HQDOWLHV RU 6DQFWLF

1R GLUHFWRU RU H[HFXWLYH RIILFHU LV DV DW WKH GDWH RI WKLV
GLUHFWRU FKLHI HIHFXWLYH RIILFHU RU FKLHI ILQDQFLDO RIILFHU F
WKDW

$ ZzDV VXEMHFW WR DQ RUGHU DV GHILQHG LQ )RUP ) RI 1IDWLR
2EOLJDWLRQV WKDW ZDV LVVXHG ZKLOH WKH GLUHFWRU RU H[HFX
HIHFXWLYH RIILFHU RU FKLHI ILQDQFLDO RIILFHU RWKHU WKDQ

D OU 'DYLG +HQQLJDU ZKR
L ZDW GLUHFWRU RI $TXDULXV &RDWLQJV ,QF ZKRVH VKDUI

I1RYHPEHU IRU IDLOXUH WR FRPSO\ ZLWK ([FKDQJH 5F
LL zbv D GLUHFWRU RI OHG; +HDOWK &RUS DW WKH WLPH OH
WUDGH RUGHU LQ SODFH IURP -DQXDU\ WR )HEUXD

DQQAXDO JHQHUDO PHHWLQJ ZLWKLQ WKH WLPHIUDPHYV
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([FKDQJH SROLF\ DQG D PDQDJHPHQW FHDVH WUDGH RUGH!
IRU IDLOLQJ WR ILOH LWV DQQXDO ILQDQFLDO VWDWHF
,QVWUXPHQW DQG LWV ODQDJHPHQW 'LVFXVVLRQ DQ¢
RQ RU EHIRUH WKH SUHVFULEHG GHDGOLQH RI $SUL
LLL ZDV D GLUHFWRU RI /DQGPDUN *OREDO )LQDQFLDO &RUSRIL
J)LQDQFLDO &RUSRUDWLRQ /LPLWHG KDG D WHPSRUDU\ FHEL
IDLOLQJ WR ILOH DQQXDO ILQDQFLDO VWDWHPHQWYV RQ WL
LY ZDV D GLUHFWRU RI 6ROXWLRQ,QF 7THFKQRORJLHV /LPLW
JLPLWHG KDG D WHPSRUDU\ FHDVH WUDGH RUGHU LVV;
&RPPLVVLRQ LQ SODFH IURP $XJXVW WR $XJIXVW
ILQDQFLDO VWDWHPHQWY RQ WLPH KDG D FHDVH WUDGLC
BHFXULWLHV &RPPLVVLRQ RQ 2FWREHU IRU IDLOLQJ
VWDWHPHQWY RQ WLPH DQG KDG D FHDVH WUDGLQJ RUG
&RPPLVVLRQ RQ -DQXDU\ IRU IDLOXUH WR ILOH 6H:
VWDWHPHQWY RQ WLPH RU

% ZzDV VXEMHFW WR DQ RUGHU DV GHILQHG LQ )RUP ) RI 1DWLR
2EOLJDWLRQV WKDW ZDV LVVXHG DIWHU WKH GLUHFWRU RU H[HFX\
RU FKLHI ILQDQFLDO RIILFHU DQG ZKLFK UHVXOWHG IURP DQ HYHC
FDSDFLW\ DV GLUHFWRU FKLHI HITHFXWLYH RIILFHU RU FKLHI ILQDQ

1R GLUHFWRU H[HFXWLYH RIILFHU VKDUHKROGHU KROGLQJ D VXIIL
PDWHULDOO\ WKH FRQWURO RI WKH &RPSDQ\ RU D SHUVRQDO KROGL:

$

%

Lv DV DW WKH GDWH RI WKLV $,) RU ZDV ZLWKLQ \HDUV EHII
RIILFHU RI DQ\ FRPSDQ\ LQFOXGLQJ D SHUVRQDO KROGLQJ FRP¢
FDSDFLW\ RU ZLWKLQ D \HDU RI WKDW SHUVRQ FHDVLQJ WR DFW
XQGHU DQ\ OHJLVODWLRQ UHODWLQJ WR EDQNUXSWF\ RU LQVRO
DUUDQJHPHQW RU FRPSURPLVH ZLWK FUHGLWRUYVY RU KDG D UHFI
LWOWVHWYV

KDV ZLWKLQ \HDUV EHIRUH WKH GDWH RI WKLV $,) EHFRPH E
UHODWLQJ WR EDQNUXSWF\ RU LQVROYHQF\ RU EHHQ VXEMHFW
FRPSURPLVH ZLWK FUHGLWRUV RU KDG D UHFHLYHU UHFHLYHU
WUXVWHH H[HFXWLYH RIILFHU RU VKDUHKROGHU RU

KDV EHHQ VXEMHFW WR DQ\ SHQDOWLHYV RU VDQFWLRQV LPSRV!
VHFEXULWLHY UHJXODWRU\ DXWKRULW\ RU KDV HQWHUHG LQWR
DXWKRULW\ RU DQ\ RWKHU SHQDOWLHY RU VDQFWLRQV LPSRVHC
EH FRQVLGHUHG LPSRUWDQW WR D UHDVRQDEOH LQYHVWRU PDNI
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$8',7 &200,77(( ,1)250%7,21

$XGLW &RPPLWWHH &KDUWHU
7KH &RPSDQ\ V $XGLW &RPPLWWHH &KDUWHU LV DWWDFKHG DV DQ DS
&RPSRVLWLRQ RI WKH $XGLW &RPPLWWHH

7TKH $XGLW &RPPLWWHH RI +LJK /LQHU )RRGV KDV WKUHH PHPEHUV 0
5REHUW 3 'H[WHU

(DFK PHPEHU RI WKH $XGLW &RPP LWLV E VD BDRWKIE ILMREH DWW E B @ \& ROPJ
WKH %RDUG GHWHUPLQHV ZKHWKHU HDFK GLUHFWRU LV LQGHSHQGHF
GLUHFWRUV DQG WKH IXO0 GLVFXVVLRQ RQ LQGHSHQGHQFH SOHDVFH
ILOHG LQ FRQQMPWXKRQ Z&MHOWWDRB R1 6 KDUHKR@EIBHUV WR EH KHOG RQ

5HOHYDQW (GXFDWLRQ DQG ([SHULHQFH RI $XGLW &RPPLWWHH 0

,Q DGGLWLRQ WR HDFK PHPEHU V JHQHUDO EXVLQHVV H[SHULHQFH \
PHPEHU WKDW LV UHOHYDQW WR WKH SHUIRUPDQFH RI KLV RU KHU
IROORZV

OV 0 -ROHQH ODKRG\ &KDLU LV ([HFXWLYH 9LFH 3UHVLGHQW &KLF
SUHYLRXVO\ KHOG WKH SRVLWLRQ RI ([HFXWLYH 9LFH 3UHVLGHQW
2SHUDWLQJ 2IILFHU DW -D]] $YLDWLRQ /3 D VXEVLGLDU\ RI &KRUXV
&KDUWHUHG 3URIHVVLRQDO $FFRXQWDQWY DQG DOVR UHFHLYHG KH
'LUHFWRUV 5RWPDQ 6FKRRO RI ODQDJHPHQW 0V ODKRG\ LV WKH SD)\
9LQFHQW 8QLYHUVLW\

OU $QGUHZ - +HQQLJDU LV D GLUHFWRU RI 7TKRUQULGJH +ROGLQJV /1L
OU 5REHUW 3 'H[WHU LV &KDLUPDQ DQG &(2 RI ODULWLPH 7UDYHO ,Q

&DQDGD OU 'H[WHU LV &KDLUPDQ RI :DMD[ &RUSRUDWLRQ D GLUHFV
'LUHFWRUV RI (PSLUH &RPSDQ\ /LPLWHG DQG 6REH\V ,QF
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$XGLW )HHV

7KH IROORZLQJ WDEOH VHWV IRUWK WKH IHHV SDLG WR (UQVW <R.
FDWHJRU\ IRU WKH-DLYXDO\ \BDRQBY HEGHG

$XGLW IHHV

$XGLW UHODWHG IHHV
1RQ DXGLW UHODWHG IHHV
7D[ FRPSOLDQFH IHHYV

7D[ FRQVXOWLQJ IHHV
7TRWDO IHHV

$XGLW IHHV ZHUH SDLG WR (< IRU SURIHVVLRQDO VHUYLFHV UHQGHUHG IRU WKF
ILQDQFLDO VWDWHPHQWY RI +LJK /LQHU )RRGYVY DQG LWV VXEVLGLDULHV RU VHUYLEF
HQJDJHPHQWYV

$XGLW UHODWHG IHHV ZHUH SDLG WR (< IRU DVVXUDQFH DQG UHODWHG VHUYLFHV
RI WKH DQQXDO ILQDQFLDO VWDWHPHQWY DQG DUH QRW UHSRUWHG XQGHU WKH D>
DGYLVRU\ LQ FRQQHFWLRQ ZLWK QHZ VWDQGDUGYV LPSOHPHQWHG DQG WKH DXGLW RI

+ 1+

1RQ DXGLW UHODWHG IHHV ZHUH SDLG WR (< LQ IRU VHUYLFHY UHODWHG WR
VHUYLFHV
7D[ FRPSOLDQFH IHHV ZHUH SDLG WR (< LQ IRU WKH UHYLHZ RI RULJLQDO DQG

WD[ DXGLWV DQG GHDOLQJ ZLWK YDULRXV WD[ DXWKRULWLHYV

7D[ FRQVXOWLQJ IHHVY ZHUH SDLG WR (< IRU WD[ SODQQLQJ VHUYLFHVY DVVRFLDWH(
XQGHU WKH WD[ FRPSOLDQFH IHHV LWHP DERYH

7KH $XGLW &RPPLWWHH DSSURYHYVY DOO IHHV IRU ERWK DXGLW DQG C
HQJDJHPHQW RI (< IRU QRQ DXGLW VHUYLFHV PXVW EH DSSURYHG I
ZKHWKHU WKH QDWXUH RU H[WHQW Rl VXFK VHUYLFHV FRXOG GHWL
IXQFWLRQ ,Q EHWZHHQ PHHWLQJV RI WKH &RPPLWWHH DQG SURYLC
$XGLW &RPPLWWHH PD\ SHUIRUP WKLV IXQFWLRQ SURYLGHG DQ\ DS
PHHWLQJ RI WKH $XGLW &RPPLWWHH IRU UDWLILFDWLRQ

$FFRXQWLQJ ILUPV RWKHU WKDQ (< DUH DOVR HQJDJHG ZKHQ UHTXL
ZLWK GXH GLOLJHQFH LQWHJUDWLRQ VXSSRUW VHUYLFHV LQYHVW
FRQQHFWLRQ ZLWK DFTXLVLWLRQV WD[DWLRQ PDWWHUV WD[ FRF
YDOXDWLRQV N DXGLWV DQG DGYLFH RQ FHUWLI\LQJ WKH &RPS
1IDWLRQDO ,QVWUXPHQW

&21)/,&76 2) ,17(5(67

7KH &RPSDQ\ LV QRW DZDUH RI DQ\ HI[ILVWLQJ RU SRWHQWLDO PDWHU
VXEVLGLDU\ RI +LJK /LQHU )RRGYV DQG DQ\ GLUHFWRU RU RIILFHU RI W

I(*$/ 352&((',1*6

'XULQJ )LVFBOJK /LQHU )RRGV ILOHG D ODZVXLW LQ &DOLIRUQLD 6XSI
WR PLVUHSUHVHQWDWLRQV WKH &RPSDQ\ DOOHJHV O0U :\QQ PDGH GX
/1& 7KH &RPSDQ\ LV FODLPLQJ D QXPEHU RI UHPHGLHV LQFOXGLQJ U
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LV LQ LWV HDUO\ VWDJHV WKH &RPSDQ\ FDQQRW UHDVRQDEO\ SUHC
FXUUHQWO\ HVWLPDWH WKH UDQJH RI DQ\ UHFRYHU\ WKDW PD\ UHVXC

2ZWKHU WKDQ WKH FODLP QRWHG DERYH WKH &RPSDQ\ LV QRW DQG K
WKH VXEMHFW RI DQ\ OHJDO SURFHHGLQJV ZKLFK LQYROYHG D FODL
DVVHWY QRU LV WKH &RPSDQ\ DZDUH WKDW DQ\ VXFK OHJDO SURFHH

7TKHUH ZHUH QR SHQDOWLHYV RU VDQFWLRQV LPSRVHG DJDLQVW WKH
E\ WKH &RPSDQ\ ZLWK D FRXUW UHODWLQJ WR VHFXULWLHYV OHJLVC

L 17(5(676 2) 0$1$*(0(17 $1' 27+(56 ,1 0$7(5,$/ 75$16$&7,216

1R GLUHFWRU H[HFXWLYH RIILFHU RU SULQFLSDO VKDUHKROGHU RI
IRUHJRLQJ KDV DQ\ PDWHULDO LQWHUHVW GLUHFW RU LQGLUHFW L
LQ WKH SDVW WKUHH ILQDQFLDO \HDUV RU WKH FXUUHQW ILQDQFLDO
UHDVRQDEO\ H{[SHFWHG WR PDWHULDOO\ DIIHFW +LJK /LQHU )RRGV LQ

,17(5(676 2) (;3(576

1DPHV RI ([SHUWYV

7KH &RPSDQ\ V DXGLWRU LV (UQVW <RXQJ //3 &KDUWHUHG 3URIH\
,QGHSHQGHQW $XGLWRUV 5HSRUW WR WKH VKDUHKROGHUV RI WKH
J)LQDQFLDO 6WDWHPHQWYV

, QWHUHVWYV RI ([SHUWYV
(UQVW <RXQJ //3 &KDUWHUHG 3URIHVVLRQDO $FFRXQWDQWYV KDYH F
+LJK /LQHU )RRGV LQ DFFRUGDQFH ZLWK WKH 5XOHV Rl 3URIHVVLRC
$FFRXQWDQWYV RI 1RYD 6FRWLD 7KHVH UXOHV DUH HTXLYDOHQW RU
FKDUWHUHG DFFRXQWDQWY LQ WKH RWKHU SURYLQFHV RI &DQDGD

75$16)(5 $*(176

7KH &RPSDQ\ V WUDQVIHU DJHQW DQG UHJLVWUDU ZLWK UHVSHFW WHFR
UHJLVWHU RI WKH WUDQVIHUV IRU FRPPRQ VKDUHYVY LV NHSW DW WKHL

$67 7TUXVW &RPSDQ\ &DQDGD

32 %R] 6WDWLRQ &

+DOLID[ 1RYD 6FRWLD % - %

7HO WROO IUHH LQ 1RUWK $PHULFD RU
DOO RWKHU FRXQWULHYV
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0$7(5,%/ &2175$&76

7KH PDWHULDO FRQWUDFWY HQWHUHG LQWR E\ItQIXQALPHOU\RDULWRNV M
SULRU WR WKH PRVW UHFHQWO\ FRPSOHWHG ILQDQFLDO \HDU EXW D
LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV DUH DV IROORZV

$

%

$FTXLVLWLRQ RI 5XELFRQ 5HVRXUFHV [//& GDWHG 0D\ 2Q OC
WKH DFTXLVLWLRQ RI 5XELFRQ 5HVRXUFHV //& $IWHU ZRUNLQJ FD
DFTXLVLWLRQ WKH SXUFRDOAGLBM FISXUBKDVH FRQVLGHUDWLRQ ZD
PLOOLBQG LQ FRPPRQ PKOBRHNQPLOVKPRQHYV ,Q DGGLWLRQ WKH W
ILYH \HDU VXSSO\ DJUHHPHQW ZLWK 5XELFRQ VXSSO\ SDUWQHUYV EL

+LJK /LQHU )RRGV HQWHUHG LQWR WKH IROORZLQJ ILQDQFLQJ DU
DPHQGPHQWY )HEUXDU\ $SULO DQG 2FWREHU Z
FDSLWDO IDFLOLWLHY LQ SODFH DW WKDW WLPH

D $ILYH \HDU PLOOLRQ ZRUNLQJ FDSLWDO IDFLOLW\ HQWHUHG
DQG &ROODWHUDO $JHQW RULJLQDOO\ H[SLULQJ 'HFHPEHU
FDSLWDO GHEW IDFLOLWLHYV 7KH IDFLOLW\ LV DVVHW EDVHG LC
DFFRXQWYVY UHFHLYDEOH DQG RWKHU SHUVRQDO SURSHUW\ LQ &D
DQG WUDGH QDPHY DQG UHODWHG LQWDQJLEOHYVY XQGHU WKH OR
E\ ZzD\ Rl 3ULPH ORDQV %DVH 5DWH ORDQV /,%25 RU &DQDGLDC
DPHQGPHQWY GHVFULEHG EHORZ LQWHUHVW UDWHYV DQG VSUHD
(%,7'$ ,Q FHUWDLQ FLUFXPVWDQFHV WKH &RPSDQ\ PXVW PDLQW

[ )J)LIHG FKDUJHV LQFOXGH LQWHUHVW DQG GHEW UHSD\PHQW
VXFK DV GLYLGHQGYVY RU UHSXUFKDVH RI VKDUHV XQGHU QRUPD
GHVFULEHG EHORZ WKH IDFLOLW\ DOORZHG WKH &RPSDQ\ WR E
&DQDGLDQ %DVH 5DWH DQG 8 6 3ULPH 5DWH ORDQV LQ 86" DW 3

ORDQV DW %$ UDWHV SOXYV WR DQG /,%25 DGYDQFHV DW
DUH DOVR UHTXLUHG WR EH SDLG RQ WKH XQ XWLOL]JHG OLQH
f ,Q )HEUXDU\ WKH ZRUNLQJ FDSLWDO IDFLOLW\ ZDV DPHC

WR EH EDVHG RQ DYDLODELOLW\ RQ WKH OLQH UDWKHU WKD
IDFLOLW\ SURYLGHV IRU WKH IROORZLQJ EDVHG RQ WKH $YH
LQ WKH FUHGLW DJUHHPHQW &DQDGLDQ 3ULPH 5DWH ORDQ
3ULPH 5DWH ORDQV LQ 86' DW 3ULPH RU %DVH 5DWH SOXV

WR DQG /,%25 DGYDQFHV DW /,%25 SOXV WR
PRUH IOH[LELOLW\ IRU IXWXUH DFTXLVLWLRQV
f ,Q $SULO WKH ZRUNLQJ FDSLWDO IDFLOLW\ ZDV DPHQC

$JJUHJDWH $YDLODELOLW\ DV GHILQHG LQ WKH FUHGLW [
&DQDGLDQ 3ULPH 5DWH ORDQV GHQRPLQDWHG LQ &$' DQG
ORDQV GHQRPLQDWHG LQ 86' DW 3ULPH RU %DVH 5DWH SOX
WR /,%25 DGYDQFHV DW /,%25 SOXV WR DQC
SHTXLUHG IL[HG FKDUJH FRYHUDJH UDWLR ZDV UHGX]
$YHUDJH $GMXVWHG $JJUHJDWH $YDLODELOLW\ LV OHVV WK
DPRXQW HTXDO WR WHQ SHUFHQW RI WKH OHVVHU RI L
$JJUHIJDWH %RUURZLQJ %DVH 7KH WHUP RI WKLV IDFLOLW\
DQG RWKHU FKDQJHV SURYLGHG IRU LQFUHDVHG FDS
LQYHVWPHQWY GLVWULEXWLRQV FDSLWDO H[SHQGLWXUHYV
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f ,Q $SULO WKH &RPSDQ\ DPHQGHG WKH PLOOLRQ ZRL
IURP $SULO WR $SULO 7TKHUH ZHUH QR RWKHU VLJQLI
WKDQ DQ DPHQGPHQW WR WKH VWDQGE\ IHHV SDLG RQ WKH .

I ,Q 2ZFWREHU WKH &RPSDQ\ DPHQGHG WKH PLOOLRQ
DPRXQW RI WKH IDFLOLW\ WR PLOOLRQ DQG H[WHQG Wtk
ZHUH QR RWKHU VLIJQLILFDQW FKDQJHV WR H[LVWLQJ WHUPYV

E 2Q 'HFHPEHU WKH &RPSDQ\ VHFXUHG D PLOOLRQ ORQ.
EDVLV E\ VXEVWDQWLDOO\ DOO WDQJLEOH DQG LQWDQJLEOH DV
VXEVLGLDULHYV 5HSD\PHQWY DUH WR EH PDGH LQ WZHQW\ WK
XQSDLG EDODQFH GXH LQ IXOO RQ '"HFHPEHU 3ULRU WR W
LQFOXGHG ILQDQFLDO FRYHQDQW UHTXLUHPHQWY RI PLQLPXP L
UDWLR DQG PD[LPXP FDSLWDO H[SHQGLWXUHV

I ,Q )HEUXDU\ WKH WHUP ORDQ ZDV DPHQGHG WR UHGX
FRYHQDQWYV PRUH IDYRXUDEOH WR WKH &RPSDQ\ LQFOXGL
FRYHUDJH UDWLR

f ,Q $SULO WKH WHUP ORDQ ZDV DPHQGHG ZLWK WKH IRC
LQFUHDVHG WR PLOOLRQ WKH WHUP ZDV H[WHQGHG IUR
UDWHV ZHUH UHGXFHG IURP /,%25 SOXV ZLWK D /0
ZLWK D IORRU WKH OHYHUDJH UDWLR ILQDQFLDO FRYH

IOH[LELOLW\ ZDV SURYLGHG IRU DFTXLVLWLRQV LQYHVWP
RSHUDWLRQDO PDWWHUYV
I ,Q -XQH WKH WHUP ORDQ IDFLOLW\ ZDV LQFUHDVHG IL
IDFLOLWDWH WKH 5XELFRQ $FTXLVLWLRQ 7KH PLOOLR
DFFRUGDQFH ZLWK WKH WHUP ORDQ FUHGLW DJUHHPHQW Zk
VWDWHG SURYLVLRQV XQGHU H[LVWLQJ WHUPV DQG FRQGLW
f ,Q 2ZFWREHU WKH WHUP ORDQ IDFLOLW\ ZDV DPHQGHG W
PLOOLRQ WR PLOOLRQ H[WHQG WKH WHUP RI WKH
DQG WR LQFUHDVH WKH DSSOLFDEOH LQWHUHVW UDWH IRU
/,%25 IORRU RI WR /,%25 SOXV /,%25 IORRU RI

7KH DJUHHPHQWY DUH ILOHG DV UHTXLUHG DV PDWHULDO GRFXPH
22Z VHGDU FRP

$'',7,21%/ ,1)250%$7,21

)XUWKHU LQIRUPDWLRQ LQFOXGLQJ DGGLWLRQDO FRSLHV RI WKLV $.
DFFRPSDQ\LQJ UHSRUW RI WKH DXGLWRU WKH PRVW UHFHQW LQWHL
DQQXDO PHHWLQJ IRU VKDAILHKROGHRDA \WR RHWMHOGHB RQ 6('$5 DW Z2
XSRQ UHTXHVW IURP WKH 6HFUHWDU\ Rl WKH &RPSDQ\ DW LQYHVWRU
ZZZ KLIKOLQHUIRRGYV FRP RU E\ ZULWLQJ WR WKH 6HFUHWDU\ DW
IXQHQEXUJ 16 % - &

$GGLWLRQDO LQIRUPDWLRQ LQFOXGLQJ GLUHFWRUV DQG RIILFHUV

&RPSDQ\ V VHFXULWLHVY DQG RSWLRQV WR SXUFKDVH VHFXULWLHV
ILQDQFLDO LQIRUPDWLRQ LV SURYLGHG LQ WKH &RPSDQ\ YLRRQWKO HG
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ZHHNV HRQGXIBU\ $O0O0 DGGLWLRQDO LQIRUPDWLRQ UHIHUUHG WR LQ
22Z VHGDU FRP

)25:$5" /22.,1* ,1)250%7,21

7KLV $,) FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH P*F
ORRNLQJ VWDWHPHQWY DUH EDVHG RQ D YDULHW\ RI IDFWRUV DQG D!
DGGLWLRQ WKHVH VWDWHPHQWY DQG H[SHFWDWLRQV FRQFHUQLQJ
QXPEHU Rl IDFWRUV DQG DVVXPSWLRQV LQFOXGLQJ EXW QRW OLPLW
HQHUJ\ DQG VXSSOLHV WKH FRQGLWLRQ RI WKH &DQDGLDQ DQG $P|
UDWHV HVSHFLDOO\ WKH UDWH RI H[FKDQJH RI WKH &$' WR WKH 8¢
RSHUDWLQJ FRVWVY DQG LPSURYHPHQW WR RSHUDWLQJ HIILFLHQFL
FRPSHWLWLYH HQYLURQPHQW DQG UHODWHG PDUNHW FRQGLWLRQV
EHORZ RU HOVHZKHUH LQ WKLV GRFXPHQW ZLOO PDWHULDOL]H

6SHFLILF IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLV GRFXPHQW LQFO
SRWHQWLDO LPSDFW RI WKH FRURQDYLUXV SDQGHPLF RQ WKH &F
VWUDWHJILHY DQG WKHLU LPSDFW RQ WKH &RPSDQ\ V PDUNHW VKDUH
LQFOXGLQJ HDUQLQJV WUHQGY DQG JURZWK DFKLHYHPHQW DQG W
VWDWHG ILQDQFLDO WDUJHWV LQFOXGLQJ WR LQFUHDVH RXU PDUNH
RSHUDWLQJ DQG VXSSO\ FKDLQ FRVWV RXU DELOLW\ WR GHYHORS Q
DQG PDUNHW VKDUH LQFUHDVHG GHPDQG IRU RXU SURGXFWV ZKHW
VHDIRRG RU RWKHUZLVH FKDQJHV LQ FRVWV IRU VHDIRRG DQG RWKF
RSHUDWLRQV LQFUHDVHV RU GHFUHDVHV LQ SURFHVVLQJ FRVWV W
EUDQGY H[SHFWDWLRQV ZLWK UHJDUGV WR VDOHV YROXPH HDUC
GHYHORSPHQW DQG DQWLFLSDWHG ILQDQFLDO SHUIRUPDQFH FRPSH)
RI SULFH LQFUHDVHV RU GHFUHDVHV RQ IXWXUH SURILWDELOLW)\ V>
UDWHV WKH H[SHFWHG DPRXQW DQG WLPLQJ RI LQWHJUDWLRQ DFWL
H[SHFWHG 1HW 'HEW WR $GMXVWHG (%,7'$ VWDWHPHQWY XQGHU WKF
RI QHZ SURGXFW WKH HIILFLHQF\ Rl RXU SODQW SURGXFWLRQ DQG -
&KLQD H[SHFWHG DPRXQW DQG WLPLQJ RI FRVW VDYLQJV UHODWH
GHFUHDVHG OHYHUDJH LQ WKH IXWXUH HVWLPDWHG FDSLWDO VSHQC
DQG WKH PDLQWHQDQFH RI H[LVWLQJ FXVWRPHU DQG VXSSOLHU UHOI
H[FHVV FDVK IORZ DQG PLQLPXP UHSD\PHQWV XQGHU WKH &RPSDQ\
GHEW WR FDSLWDOL]DWLRQ UDWLR GLYLGHQG SD\PHQWV WKH DPR)
QRUPDO UHTXLUHPHQWY WR DOORZ WKH PRYHPHQW RI SURGXFWLRQ
IXWXUH LPSDFW RI WKH FRURQDYLUXV SDQGHPLF RQ RSHUDWLRC
SDWWHUQV

JRUZDUG ORRNLQJ VWDWHPHQWY FDQ JHQHUDOO\ EH LGHQWLILHG E
VKRXOG ZRXOG FRXOG EHOLHYH SODQ HI[SHFW LOQWHQG
JRDO UHPDLQ RU FRQWLQXH RU WKH QHJDWLYH RI WKHVH WHUF
VLPLODU QDWXUH $FWXDO UHVXOWYVY FRXOG GLIIHU PDWHULDOO\ |U
IRUZDUG ORRNLQJ LQIRUPDWLRQ $V D UHVXOW ZH FDQQRW JXDUDQYV
$VVXPSWLRQV H[SHFWDWLRQV DQG HVWLPDWHYV PDGH LQ WKH SUHSD
FDXVH RXU DFWXDO UHVXOWYV WR GLIIHU PDWHULDOO\ IURP RXU FXU
PDWHULDOV ILOHG ZLWK WKH &DQDGLDQ VHFXU LVOLROX GHQINDNPRNARNR U
VHFWLRQ RISRRXDO 5HSRUWNDDEWRIHVRQ RIKWKILIWEY DQG XQFHUWDI
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DIlTHFW WKH RSHUDWLRQV SHUIRUPDQFH GHYHORSPHQW DQG UHYV X
OLPLWHG WR WKH IROORZLQJ IDFWRUV FRPSOLDQFH ZLWK IRRG VD
UHVSRQVH WR HYHQWYVY WKDW FRXOG OHDG WR D SURGXFW UHFDOO
GHYHORSPHQWY LQFOXGLQJ LQFUHDVHY LQ RYHUVHDYVY VHDIRRG SURC
Rl VHDIRRG UDZ PDWHULDOV DQG ILQLVKHG JRRGVY DQG WKH LPSDFW
RQ vDPH WKH LPSDFW RI WKH 8 6 7UDGH 5HSUHVHQWDWLYH V WDUL
SURGXFWYV DQG RWKHU SURGXFWLRQ LQSXWV DQG WKH DELOLW\ WR
DFTXLUHG RSHUDWLRQV SRWHQWLDO LQFUHDVHV LQ PDLQWHQDQFH
SHUIRUPDQFH RI QHZ SURGXFWYV ODXQFKHG DQG H[LVWLQJ SURGXFW
LQFOXGLQJ HQYLURQPHQWDO WD[DWLRQ DQG UHJXODWRU\ UHTXLUH
RWKHU HTXLSPHQW DQG VRIWZDUH SURJUDPV HQWHUSULVH UHVRXUF
DWWDFNV RU EUHDFK RI VHQVLWLYH LQIRUPDWLRQ VXSSOLHU IXC
FRPSHWLWRU UHDFWLRQV +LJK /LQHU )RRGV DELOLW\ WR JHQHUDW
UHTXLUHPHQWYV WKURXJK RXWVLGH VRXUFHV FUHGLW ULVN DVVRFLL
ZLWK WKH IXQGLQJ VWDWXV RI WKH &RPSDQ\ V SRVW UHWLUHPHQW &
GLVDVWHUVY WKH DYDLODELOLW\ RI DGHTXDWH OHYHOV RI LQVXUDQF
LPSDFW RI D SDQGHPLF RXWEUHDN RI D FRQWDJLRXV LOOQHVV VXF
JHQHUDO HFRQRPLF DQG EXVLQHVYV FRQGLWLRQV DQG WKHUHIRUH WK

JRUZDUG ORRNLQJ LQIRUPDWLRQ LV EDVHG RQ PDQDJHPHQW V FXUUH
EHOLHYH DUH UHDVRQDEOH DV RI WKH FXUUHQW GDWH <RX VKRX
LQIRUPDWLRQ DQG VKRXOG QRW UHO\ XSRQ WKLV LQIRUPDWLRQ DV
VHFXULWLHY ODZV ZH GR QRW XQGHUWDNH WR XSGDWH WKHVH IRUZ
EH PDGH IURP WLPH WR WLPH E\ XV RU RQ RXU EHKDOI ZKHWKHU
RWKHUZLVH
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$XGLW &RPPLWWHH &KDUWHU
SHYLHZHG 1RYHPEHU

&RPSRVLWLRQ

7KH 4RPPLWWHH VKDOO FRQVLVW RI DW OHDVW WKUHH RXWVLG|
OLWHUDWH

7KH PHPEHUV WHUPV RI DSSRLOQWPHQW VKRXOG FRLQFLGH ZL
FRPPLWWHHY DQG SURYLGH IRU FRQWLQXLW\ RI PHPEHUVKLS ZzZK
EH DGGHG E\ SHULRGLF FKDQJHV LQ WKH PHPEHUVKLS RI WKH &R

7KH 3UHVLGHQW DQG &KLHI ([HFEXWLYH 2IILFHU ([HFEXWLYH 9l
((HFEXWLYH 9LFH 3UHVLGHQW &RUSRUDWH $I1IDLUV DQG *HQHUDO
, QWHUQDO $XGLW VKDOO DWWHQG PHHWLQJV RI WKH &RPPLWWHFE

3XUSRVH

7KH &RPPLWWHH VKDOO DVVLVW WKH %RDUG RI 'LUHFWRUV LQ I
7KH LOQWHJULW\ RI WKH &RPSDQ\ V ILQDQFLDO VWDWHPHQWYV
7KH &RPSDQ\ V FRPSOLDQFH ZLWK OHJDO DQG UHJXODWRU\ 1
7KH &RPSDQ\ V ULVN PDQDJHPHQW VWUXFWXUH DQG SHUIRUI
7KH HIWHUQDO DXGLWRU V TXDOLILFDWLRQV DQG LQGHSHQG
7KH SHUIRUPDQFH RI WKH &RPSDQ\ V LQWHUQDO DXGLW IXQF

IOTMmOo

$XWKRULW\

7KH &RPPLWWHH KDV DXWKRULW\ WR FRQGXFW RU DXWKRULI]H
UHVSRQVLELOLW\ W LV HPSRZHUHG WR

D $SSRLQW FRPSHQVDWH DQG RYHUVHH WKH ZRUN RI WKH H[\
WR FRQGXFW WKH DQQXDO DXGLW 7KH H[WHUQDO DXGLWRL
HYHU\ PHHWLQJ

E 5HVROYH DQ\ GLVDJUHHPHQWY EHWZHHQ PDQDJHPHQW DQ
UHSRUWLQJ

F 3UH DSSURYH DOO DXGLWLQJ DQG SHUPLWWHG QRQ DXGLW °
RXW EHORZ

G 5HWDLQ LQGHSHQGHQW FRXQVHO DFFRXQWDQWVY RU RWKHU
RI DQ LQYHVWLJDWLRQ

H 6HHN DQ\ LQIRUPDWLRQ LW UHTXLUHV IURP HPSOR\HHV DO
&RPPLWWHH V UHTXHVWV RU H[WHUQDO SDUWLHV

| OHHW ZLWK &RPSDQ\ RIILFHUV H[WHUQDO DXGLWRUV RU RX

OHHWLQJV

7KH 4RPPLWWHH VKDOO PHHW RQ D UHJXODU EDVLV EXW DW OHI
DW WKH UHTXHVW RI WKH &KDLU WKH H[WHUQDO RU LQWHUQDC
SHUIRUP VXFK LQWHUQDO DXGLW IXQFWLRQV 7KH HIWHUQDO D.
RU DQ\ WKLUG SDUW\ HQJDJHG WR SHUIRUP WKH LQWHUQDO DXG
RI WKH &RPPLWWHH

$00 &RPPLWWHH PHPEHUVY DUH H[SHFWHG WR DWWHQG HDFK PHI
7KH &RPPLWWHH VKDOO PHHW SULYDWHO\ ZLWK WKH H[WHUQD:«
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PHHWLQJ 7KH &RPPLWWHH ZLOO LQYLWH PHPEHUV RI PDQDJHPF
LQIRUPDWLRQ DV QHFHVVDU\ DQG ZLOO PHHW VHSDUDWHO\ DW
UHIJXQRURDPHUD

OHHWLQJ DJHQGDV ZLOO EH SUHSDUHG E\ WKH 6HFUHWDU\ DQ
DSSURSULDWH PDWHULDOV OLQXWHYVY ZLOO EH SUHSDUHG

SHVSRQVLELOLWLHYV
7KH &RPPLWWHH ZLOO FDUU\ RXW WKH IROORZLQJ UHVSRQVLELOLWLH

J)LQDQFLDO 6WDWHPHQWYV

5HYLHZ ZLWK PDQDJHPHQW DQG WKH H[WHUQDO DXGLWRUV DQ
LQIRUPDWLRQ WKDW UHTXLUHV DSSURYDO E\ WKH %RDUG RI 'LL
\HDU HQG DXGLWHG VWDWHPHQWY ODQDJHPHQW 'LVEXVVLRQ

SHSRUW DV UHTXLUHG VWDWHPHQWY LQ SURVSHFWXVHYV DQG R\
UHODWLQJ WR ILQDQFLDO RU PDWHULDO LQIRUPDWLRQ DERXW W

SHYLHZ VLIQLILFDQW DFFRXQWLQJ DQG UHSRUWLQJ LVVXHV DQC
7TKHVH LVVXHV LQFOXGH FRPSOH[ RU XQXVXDO WUDQVDFWLRQV I
DFFRXQWLQJ SULQFLSOHYVY DQG ILQDQFLDO VWDWHPHQW SUHVH
&RPSDQ\pY VHOHFWLRQ RU DSSOLFDWLRQ RI DFFRXQWLQJ SULQ
LQLWLDWLYHYV RQ WKH ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ

5HYLHZ ZLWK PDQDJHPHQW DQG WKH H[WHUQDO DXGLWRUV W
GLIILFXOWLHY HQFRXQWHUHG UHVWULFWLRQV RQ WKH DXGLWRL
DXGLW DQG WKH DXGLW ILQGLQJYVY ,Q DGGLWLRQ WKH &RPPLWW
WKDW KDYH D VLIJQLILFDQW HIIHFW XSRQ WKH ILQDQFLDO VWD
GLVFORVXUH RI UHODWHG SDUW\ WUDQVDFWLRQV

5HYLHZ ZLWK PDQDJHPHQW WKH H[WHUQDO DXGLWRUV DQG LI
RWKHU FRQWLQJHQF\ LQFOXGLQJ WD[ DVVHVVPHQWY RU DQ\ RV
WKH ILQDQFLDO SRVLWLRQ RU RSHUDWLQJ UHVXOWV RI WKH &RP
GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQWYV

5HYLHZ WKH FHUWLILFDWLRQ RI WKH &KLHI ([HFXWLYH 2IILFHU L
DQQXDO ILQDQFLDO VWDWHPHQWY 0'$ DQG $,) Rl WKH &RPSDQ
PDWHULDO IDFW RU RPLW WR VWDWH D PDWHULDO IDFW QHFHVV
XQGHU ZKLFK WKH\ DUH PDGH QRW PLVOHDGLQJ WKH ILQDC
LQIRUPDWLRQ LQ WKH 0' $ DQG $,) IDLUO\ SUHVHQW LQ DOO PDYV
RSHUDWLRQV DQG FDVK IORZV RI WKH LVVXHU WKH LQWHUQDC
WKH VXSHUYLVLRQ RI WKH &KLHI ([HFXWLYH 2IILFHU DQG &KLHI )
WKDW WKH &RPSDQ\pV ILQDQFLDO VWDWHPHQWY DUH IDLUO\ SL
SHSRUWLQJ 6WDQGDUGV ,)56 WKH GLVFORVXUH FRQWUROV R
E\ RU XQGHU WKH VXSHUYLVLRQ RI WKH &KLHI ([HFXWLYH 2IIL
UHDVRQDEOH DVVXUDQFHV WKDW PDWHULDO LQIRUPDWLRQ LV
&RPSDQ\

5HYLHZ DOO VXEVLGLDU\ FRPSDQ\ RU VSHFLDO SXUSRVH DXGLW
ZHOO DV WKH PLQXWHV RI DOO DXGLW FRPPLWWHH PHHWLQJV R
UHFRPPHQGDWLRQV
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&RQVLGHU DQ\ RWKHU PDWWHU WKDW LQ LWV MXGJHPHQW VKDC
WR WKH %RDUG RI 'LUHFWRUV FRQFHUQLQJ WKH DSSURYDO RI WK

([ WHUQDO $XGLWLQJ

7KH HI[WHUQDO DXGLWRUV VKDOO UHSRUW GLUHFWO\ WR WKH &
&RPPLWWHH

7KH &RPPLWWHH ZLOO FDUU\ RXW WKH IROORZLQJ UHVSRQVLELOLWLH
5HYLHZ DQG DSSURYH WKH HQJDJHPHQW OHWWHU ZLWK WKH H[W

5HYLHZ WKH DXGLW SODQV RI WKH HIWHUQDO DXGLWRUV LQFC
DXGLWLQJ 7KH &RPPLWWHH VKDOO HQTXLUH DV WR WKH H[WHQYV
ZHDNQHVVHV LQ LQWHUQDO FRQWURO RU IUDXG RU RWKHU LOOH
DXGLWRUV IRU WKH VWUHQJIJWKHQLQJ RI LQWHUQDO FRQWURO
PDQDJHPHQW LI QHFHVVDU\

5HYLHZ WKH SHUIRUPDQFH RI WKH H[WHUQDO DXGLWRUV DQG
UHDSSRLQWHG DIWHU REWDLQLQJ PDQDJHPHQWMV YLHZ RI WK
UHFRPPHQG DFFRUGLQJO\ WR WKH %RDUG RI 'LUHFWRUYV

5HYLHZ DQG DSSURYH WKH &RPSDQ\ V KLULQJ SROLFLHV UHJD
HIWHUQDO DXGLWRU RU IRUPHU DXGLWRUV

, I WKH &RPPLWWHH FRQVLGHUV D FKDQJH LQ H[WHUQDO DXGLWHF
LQFOXGLQJ WKH UHVSRQVH RI WKH LQFXPEHQW DXGLWRUV LQ LW
VHDUFK IRU DQG DSSRLQWPHQW RI QHZO\ SURSRVHG DXGLWRUYV
'LUHFWRUV 7KH &RPPLWWHH VKDOO UHYLHZ DOO LVVXHV UHODW

5HYLHZ DQG DSSURYH WKH EDVLVY DQG DPRXQW Rl WKH H[WHUQT
UHSRUWV LVVXHG E\ WKH DXGLWRUV WKH TXDOLW\ RI WKH LQ
FRQGLWLRQ RI WKH &RPSDQ\ DQG WKH H[WHQW Rl WKH LQWHUQD
WKH H[WHUQDO DXGLWRUYV

5HYLHZ WKH QDWXUH RI DQ\ QRQ DXGLW VHUYLFHV SURSRVHG W
DQG FRQVLGHU ZKHWKHU WKH QDWXUH RU HIWHQW RI VXFK VHUY
LQ FDUU\LQJ RXW WKH DXGLW IXQFWLRQ 7KH &RPPLWWHH VKDO
PHHWLQJVY RI WKH &RPPLWWHH DQG SURYLGHG WKH &RPPLWWH
&RPPLWWHH PD\ SHUIRUP WKLV IXQFWLRQ SURYLGHG DQ\ DSSUR
PHHWLQJ RI WKH $XGLW &RPPLWWHH IRU UDWLILFDWLRQ

,QWHUQDO $XGLWLQJ DQG &RQWURO
7KH 'LUHFWRU ,QWHUQDO $XGLW VKDOO EH LQVWUXFWHG E\ PDQ
&RPPLWWHH

7KH &RPPLWWHH ZLOO FDUU\ RXW WKH IROORZLQJ UHVSRQVLELOLWLH

5HYLHZ ZLWK PDQDJHPHQW WKH SODQV DFWLYLWLHV VWDIILQ
IXQFWLRQ

(QVXUH WKHUH DUH QR XQMXVWLILHG UHVWULFWLRQV RU OLPLYV
UHSODFHPHQW RU GLVPLVVDO RI WKH 'LUHFWRU RI ,QWHUQDO {
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DXGLW IXQFWLRQ

SHYLHZ WKH HIIHFWLYHQHVYV RI WKH LQWHUQDO DXGLW IXQFWLI
$XGLW WR GLVFEXVV DQ\ PDWWHUV WKDW WKH &RPPLWWHH RU WK
SULYDWHO\

&RQVLGHU WKH HIITHFWLYHQHVYV RI WKH &RPSDQ\ V LQWHUQDO
VHEXULW\ DQG FRQWURO DQG VKDOO UHFHLYH UHSRUWYV IURP WK

8QGHUVWDQG WKH VFRSH RI LQWHUQDO UHYLHZ RI LQWHUQDO [
VLIQLILFDQW ILQGLQJY DQG UHFRPPHQGDWLRQV WRJIJHWKHU ZL
LQTXLUH DV WR DQG LQYHVWLJIJDWH LI QHFHVVDU\ DQ\ VLJQLILFC
FRQWUROV

&RPSOLDQFH

SHYLHZ WKH HITHFWLYHQHVV Rl WKH V\VWHP IRU PRQLWRULQJ F|
RI PDQDJHPHQW V LQYHVWLJDWLRQ DQG IROORZ XS LQFOXGLQ
FRPSOLDQFH

SHTXHVW LQWHUQDO DQG H[WHUQDO DXGLWRUV WR UHSRUW LC
FRQVLGHUHG XQHWKLFDO RU RQ WKH IULQJH

(VWDEOLVK DQG PDLQWDLQ SURFHGXUHV IRU WKH D UHFHLSW
&RPSDQ\ UHJDUGLQJ DFFRXQWLQJ LQWHUQDO DFFRXQWLQJ FRQ
DQRQ\PRXV VXEPLVVLRQ RI LQIRUPDWLRQ E\ HPSOR\HH ZKLVWOH
DXGLWLQJ PDWWHUYV

5HYLHzZ D PDWHULDO WD[ SODQQLQJ LQLWLDWLYHV DQG FRP
UHJXODWLRQV E WKH ILQGLQJV RI DQ\ H[DPLQDWLRQV E\ UH
REVHUYDWLRQV UHJDUGLQJ WKH IRUHJRLQJ

5HYLHZ DQG DSSURYH WKH &RPSDQ\ V &RGH RI &RQGXFW DQG V
&RGH RI &RQGXFW WR FRPSDQ\ SHUVRQQHO DQG IRU PRQLWRULQ

5HYLHZ WKH &RUSRUDWH 'LVFORVXUH 3ROLF\ DQG HQVXUH WKI
GLVFORVXUH RI PDWHULDO FRUSRUDWH HYHQWYVY WKDW ZRXOG E
GLVFORVXUHYV RI FRQILGHQWLDO LQIRUPDWLRQ

2EWDLQ UHJXODU XSGDWHV IURP PDQDJHPHQW DQG FRPSDQ\ OH

SLVN ODQDJHPHQW

5HYLHZ DQQXDOO\ DQG GLVFXVV ZLWK PDQDJHPHQW WKH &RP
SDUWLFXODUO\ WKH 3ULFH 5LVN ODQDJHPHQW 3ROLF\

5HYLHZ DQQXDOO\ DQG GLVFXVV ZLWK PDQDJHPHQW WKH &RPSI
'LVFXVVLRQ $QDO\VLV DQG LQ WKH $QQXDO ,QIRUPDWLRQ JRUP

5HYLHZ FRPSOLDQFH ZLWK WKH &RPSDQ\ V )LQDQFLQJ DQG &UHG
DQQXDOO\

S5HYLHZ WKH &RPSDQ\ V LQVXUDQFH SURJUDP IRU DGHTXDF\

5HYLHZ DQG DSSURYH WKH &RPSDQ\ V GLVDVWHU UHFRYHU\ SOL
VXFK SODQV DQQXDOO\ DVVHVV WKH &RPSDQ\ V GLVDVWHU UHFR
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2ZWKHU 5SHVSRQVLELOLWLHYV
&RQVLGHU DQG LI DSSURSULDWH DSSURYH UHTXHVWYV IURP LQC
5HYLHZ DQG DSSURYH WKH &KLHI ([HFXWLYH 2IILFHU V WUDYHO |
,QVWLWXWH DQG RYHUVHH VSHFLDO LQYHVWLIJDWLRQV DV QHHG

5HYLHZ DQG DVVHVV WKH DGHTXDF\ RI WKLV &KDUWHU DQQXDOC
DQG HQVXUH DSSURSULDWH GLVFORVXUH DV PD\ EH UHTXLUHG E\

&RQILUP DQQXDOO\ WKDW DOO UHVSRQVLELOLWLHV RXWOLQHG I

SHSRUWLQJ

7KH IXO0 %YRDUG RI 'LUHFWRUYVY VKDOO EH NHSW LQIRUPHG RI Wtk
&KDLU IROORZLQJ HDFK &RPPLWWHH PHHWLQJ

7KH &RPPLWWHH VKDOO SURYLGH DQ RSHQ DYHQXH RI FRPPXC(
DXGLWRUV DQG WKH ERDUG RI GLUHFWRUYV

7KH &RPPLWWHH VKDOO UHYLHZ DQ\ RWKHU UHSRUWV WKH &RPS
LQFOXGLQJ WKH UHTXLUHG $XGLW &RPPLWWHH GLVFORVXUH LQ
&RPPLWWHH DFWLYLWLHY LQFOXGHG LQ WKH ODQDJHPHQW ,QIRU

(QYLURQPHQW

7KH &RPPLWWHH VKDOO DVVHVV WKH GHJUHH RI FRPSOLDQFH
OHJLVOXQ)YVELRQY WKHUH DUH DQ\ DUHDV RI QRQ FRPSOLDQFH DY\
&RPSDQ\ KDV SXW LQ SODFH SURFHGXUHV WR EULQJ WKH &RPSD
WKH %RDUG RI 'LUHFWRUYV

7KH &RPPLWWHH VKDOO UHYLHZ DQG UHSRUW WR WKH %RDUG
LQFLGHQWY DQG DOO UHPHGLDO RUGHUV UHJDUGLQJ LQIUDFWI
DXWKRULW\ ZKLFK KDYH EHHQ UHFHLYHG VLQFH WKH SUHYLRXV F

7TKH&ERPPLWWHH VKDOO DVVHVV ZKHWKHU WKH &RPSDQ\ KDV LQ
HQYLURQPHQWDO RFFXUUHQFHY VXFK DV VSLOOV OHDNV RU RW

7KH &RPPLWWHH VKDOO DVVHVV ZKHWKHU WKH &RPSDQ\ LV GF
WUDLQLQJ DQG SUHYHQWLRQ SURJUDPV DW LWV YDULRXV IDFLOL

7KH &RPPLWWHH VKDOO GHWHUPLQH ZKHWKHU WKH HVWDEOLYV|
DXWKRULWLHY WR DFW LQ WKH FDVH RI VHULRXY HQYLURQPHQWI

7KH &RPPLWWHH VKDOO UHFHLYH UHSRUWY RQ DQG DVVHVV ZKF
SROOXWDQWYV ULVNV RI VXGGHQ GLVFKDUJH HWF DQG ZKHWKHU
ULVN VLWXDWLRQV

7KH &RPPLWWHH VKDOO DVVHVV ZKHWKHU WKHUH DUH SURFHGX
&RPSDQ\ LQFOXGLQJ HGXFDWLRQ DQG WUDLQLQJ SURJUDPV UHJ
UHVSRQVLELOLWLHYV

7KH &RPPLWWHH VKDOO GHWHUPLQH ZKHWKHU H[HFXWLYH RI
NQRZOHGJHDEOH DERXW H[LVWLQJ ULVN PDQDJHPHQW V\VWHPV

7KH &RPPLWWHH VKDOO UHFHLYH UHSRUWY |URP HDFK RI WKH
HQYLURQPHQWDO FRQGLWLRQV RQ D UHJXODU EDVLYV
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7KH &RPPLWWHH VKDOO UHYLHZ DW OHDVW DQQXDOO\ WKH &F
DSSURYH DQ\ FKDQJHV WR VXFK SROLFLHYV

(I(SHUWV DQG $GYLVRUV
7KH &RPPLWWHH PD\ LQ FRQVXOWDWLRQ ZLWK WKH &KDLU RI
DGYLVRU WKDW LW GHWHUPLQHY QHFHVVDU\ LQ RUGHU WR FDUU!
ILPLWDWLRQ RQ $XWKRULW\

IRWKLQJ DUWLFXODWHG KHUHLQ LV LOQOWHQGHG WR DVVLJIQ WR
&RPSDQ\ V FRPSOLDQFH ZLWK WKH DSSOLFDEOH ODZV RU UHJXOI
XQGHU VWDWXWRU\ RU UHIJXODWRU\ UHTXLUHPHQWYV IRU WKH 'LU

ILQDQFLDOO\ OLWHUDWH PHDQV WKH DELOLW\ WR UHDG DQG XQGHUVWDQG D VH\
DFFRXQWLQJ LVVXHV WKDW DUH JHQHUDOO\ FRPSDUDEOH WR WKH EUHDGWK DQG FR
WKH &RPSDQ\ V ILQDQFLDO VWDWHPHQWYV
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